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,2WHP 2WKHU (YHQWYV

+LVWRULFDO )LODQFLDO .QIRUPDWLRQ RI 2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG

7KLV &XUUHQW 5HSRUW RQ )RUP . LV EHLQJ ILOHG WR LQFOXGH FHUWDLQ ILQDQFLDO LQIRUPDW
+ROGLQJV ,QF WKH &RPSDQ\ RI 2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG 2GHRQ 7KLV LQ
LQ FRQQHFWLRQ ZLWK WKH 2GHRQ $FTXLVLWLRQ DQG LWV SHQGLQJ DFTXLVLWLRQ RI &DUPLNH &LQI
VWDWHPHQWY RI 2GHRQ DV RI DQG IRU WKH \HDU HQGHG 'HFHPEHU DQG LL WKH XQDXGLWHC
HQGHG -XQH DQG DWWDFKHG KHUHWR DV ([KLELWYV DQG UHVSHFWLYHO\

7KH DXGLWHG DQG XQDXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI 2GHRQ LQFOXGHG |
6WDQGDUGYV LQFOXGLQJ )56 7KH )LQDQFLDO 5HSRUWLQJ 6WDQGDUG DSSOLFDEOH LQ WKH 8. DQ
ZKLFKHAM LQ FHUWDLQ UHVSHFWYV IURP 8 6 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV 8 6

SUR JRUPD J)LOQDQFLDO ,QIRUPDWLRQ

,Q DGGLWLRQ WR WKH ILQDQFLDO VWDWHPHQWY OLVWHG DERYH WKLV &XUUHQW 5HSRUW LQF
LL XQODXGLWHG VWDWHPHQWY RI RSHUDWLRQV Rl WKH &RPSDQ\ IRU WKH \HDU HQGHG 'HFHPEHU

UHODWHG QRWHV WKHUHWR DWWDFKHG KHUHWR DV ([KLELW 7KH XBBW OGN R MX IS 2R HRQPHF E R D\DI
ILQDQFLQJ WKH 'HEW )LQDQFLQJ DQG LL WKH &RPRBQFGHWRIFNKIDY BVSRIL WKW H: B0 5B B P i QD BARV W K
WRJIJHWKHU ZLWK WKH '"HEW )LQDQFLQJ WKH )LQDQFLQJYV 7KH XQDXGLWHG SUR IRUPD FRQGHQVH:!
RSHUDWLRQV RI WKH &RP SDHRAW Q& NGHRDGHROLHPBTKILVLWLRQ DQG )LQDQFLQJV DV LI WKH\ KDG EHH
FRQGHQVHG FRPELQHG EDODQFH VKHHW DV RI -XQH FRPELQHV WKH KILWWIGIE W V&R FMRIQY RGHEA [
JLQDQFLQJV DV LI WKH\ KDG RFFXUUHG RQ -XQH 7KH KLVWRULFDO FRQVROLGDWH G K HGDXDRM\D
FHUWDLQ LWHPV SUHVHQWHG E\ 2GHRQ XQGHU 8 . *$$3 KDV EHHQ PRGLILHG LQ RUG,QUDSRB IDMIRQ ¥
86 *$$3 DGMXVWPHQWY DQG WKH UHFODVVLILFDWLRQV DPRXQWVY KDYH DOVR EHHQ WUDQVODWHG

,PSRUWDQW $GGLWLRQDO ,QIRUPDWLRQ 5HJDUGLQJ WKH OHUJHU

7KLV FRPPXQLFDWLRQ PD\ EH GHHPHG WR EH VRO L RIHWUDRVL&U P D WH Z L WX D@ G H\QSHRE W R K RVKEGI QR
FRQQHFWLRQ ZLWKIMBRH; BURBWYVEBE®IFRHUG6WDWHPHQW RQ )RUP 6 WKH S5HJLVWUDWLRQ 6WDWHPHQV
FRQWDLQLQJ D SURVSHFWXV ZLWEK BRIFBRIEG W WRFW KHR &RHP $ D @ XNGR Q@ WIKSHURP\RBEWR D WEH PHQW RI &DUP
SURSRVHHUPWWKH 3UR[\ 6WDWHPHQW 3URVSHFWXYV 7KH SUR[\ VWDWHPHQW RI &DUPLNH FRQWDLQH
&DUPLNH SUHYLRXVO\ ILOHG ZLWK WKH 6(& RQ 0D\ DQG PDLOHG WR LWV VWRFNKROGHUV RQ F
GRFXPHQWYV ZLWK WKH 6(& URBHDUKGH GHM RQHWIRISBYVRE PWOWHPHQW 3URVSHFWXV ZDV PDLOHG WR \
FRQWDLQV LPSRUWDQW LQIRUPBW DRX@G WEROODWWE P BWRSRMHG PHU
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&DUPLNH V VWRFNKROGHUVFRBLIREWD WK H WGHH LRILMKDYH 3UR[\ 6WDWHPHQW 3URVSHFWXV DQG ¢
&RPSDQ\ DQG &DUPLNH ZLWK WKH 6(&V DR IWKBIGEE &EWLRE KIDWIR IINH XZYWRFNKROGHUYV PD\ REWDLQ Il
UHOHYDQW GRFXPHQWYV ILOHG E\ &DUPLNH ZLWK WBRH FBI(EHURPHYDWURPUWHRPZHEVLWH DW KWWS 7277

7KLY FRPPXQLFDWLRQ GRHV Q/RWE KR @ UVWH[WEKDWH B QRRH W KAFR WRHIOL® IRUDMERQ RIHD @ @V VHFXULWLHYV
DQ\ MXULVGLFWLRIGIWD ZQKLRFYK MMFHKDRUH ZRXOG EH XQODZIXO SULRU WR UHJLVWUDWLRQ RU TXDOLIL
LV QRW D VXEVWLWXWH IRU DQ\ SURVSHFWXV SUR[\ VWDWHPHQW RU DQ\ RWKHU GRFXPHQWHWKDW

SDUWLFLSDQWY LQ WKH 6ROLFLWDWLRQ

7KLV FRPPXQLFDWLRQ GRHV QRW FRQVWLWXWH D VROLFLWDWLRQ RU R ZHNRDFIK RP IR HAMVRIR B N KRE
UHVSHFWLYH GLUHFWRHV\D R0\ HEf[H FBHMHIPHGRWR EH SDUWLFLSDQWY LQ WKH VROLFLWDWLRQ BHDBRRMH
GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH LGHQWLW\ RI WKHVH SRWHQWLDO SDHW\ NHFXQWW\ BR QG C
RWKHUZLVH LV VHW IRUWK LQ WKH 3UR[\ 6WDWHPHQW 3URVSHFWXV $G G LWIHRQYDIOV L\QH R/UIFRIMWMWLKR QQF!
VWDWHPHQW ILOHG E\ WKH &RPSDQ\ ZLWK WKH 6(& RQ ODUFK DQG LQ WKH $QQXDO 5HSRUW R
DUH DYDLODEOH WR &DUPLNH MWRRPFWKR O6R & UV 2A/HERAHD R/ ABWGZIJRP WKH LQYHVWRU UHODWLRQV VHFW
$GGLWLRQDO LQIRUPDWLRQ FRQFHUQLQUFREDUVPDRIGE WEKHUH RZRUW DIQLG HR[IH&EBXWRIYMHRFRPPRQ VWRFN
UHFHQW DQQXDO PHHWLQJ RI VWRFNKROGHUV ZKLFK ZDV ILOHG ZLWK WKH 6(& RQ $SULO DQ(
7KHVH GRFXPHQWY DUH DYDLODEOH JHRI &R P PR 6/(\& RF EMGERD ICRAY IDAG AIRZARP BRODWPLNH V ZHEVLWH
KWWS FDUPLNHLQYHVWRUV FRP
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$XGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI 2GHRQ DQG 8&, &LQHPDV +
"HFHPEHU

8QDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI 2GHRQ DQ(
PRQWKY HQGHG -XQH DQG

8QDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG ILQDQFLDO LQIRUPDWLRQ DV RI DC
IRU WKH \HDU HQGHG 'HFHPEHU
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AXLEN/LQ&A®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFXPHQW

(IKLELW
&RQVHQW Rl ,QGHSHQGHQW $XGLWRUV

7KH %RDUG RI 'LUHFWRUV
2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG

H FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH UHJLVWUDWLRQ VWDWHPHQW 1R
(QWHUWDLQPHQW +ROGLQJV ,QF RI RXU UHSRUW GDWHG 2FWREHU ZLWK UHVSHFW WR WKH
WKH UHODWHG FRQVROLGDWHG SURILW DQG ORVV DFFRXQW DQG FRQU R G LRIDWKHI® R/ZWD VRHIPW R M
UHSRUW DSSHDUV LQ WKH )RUP . RI $0& (QWHUWDLQPHQW +ROGLQJV ,QF GDWHG 2FWREHU
VWDWHPHQWY WKH DXGLW UHSRUW LV TXDOLILHG GXH WR WKH RPLVVLRQ RI FRPSDUDWLYH ILQDQF
TXDOLWIHWHQHF L IEHWZHHQ 8. $FFRXQWLQJ 6WDQGDUGY LQFOXGLQJ )56 7KH )LQDQFLDO 5HSRU!
DFFHSWHG DFFRXQWLQJ SULQFLSOHV DV SUHVHQWHG LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLI

vV .30* //3
ODQFKHY@WIHWHG .LQJGRP
2FWREHU
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(IKLELW

.30* //3

6W 3HWHU V 6 TXDUH
ODQFKHVWHU

0 3¢

8QLWHG .LQJGRP

,QGHSHQGHQW $XGLWRUV 5HSRUW
7KH %RDUG RI 'LUHFWRUV 2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI 2GHRQ DQG
FRQVROLGDWHG EDODQFH VKHHW DV RI 'HFHPEHU DQG WKH UHODWHG FRQVROLGDWHG SURIL'
HTXLWQG FDVK IORZV IRU WKH \HDU WKHQ HQGHG DQG WKH UHODWHG QRWHV WR WKH FRQVROLGDYV
KDYH EHHQ SUHSDUHG LSFPRRRWERQBAVRDOWIOBGY LQFOXGLQJ )56 7KH )LQDQFLDO 5HSRUWLQJ 6°
*HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3UDFWLFH

ODQDJIJHPHQW V 5HVSRQVLELOLW\ IRU WKH )LQDQFLDO 6WDWHPHQWYV

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDMFERG VRH GV E HNRIXE
WKLV LQFOXGHV WKH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQWHUQDO FRQWURO UHO
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

$XGLWRUV 5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WHKHWRI) GRRWR G LRSXOWBXGGILWY DLQFD B BRWW |
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV Rl $PHULFD 7KRVH VWDQGDUGY UHTXLUH WKDW Zt
ILQDQFLDO VWDWHPHQWY DUH IUHH IURP PDWHULDO PLVVWDWHPHQW

$Q DXGLW LQYROYHV SHUIRUPLQJ SURFHGXUHV WR REWDLQ DXGLW HYLGHQFH DERXW WKH DPRX(
RQ WKH DXGLWRUV MXGJPHQW LQFOXGLQJ WKH DVVHVVPHQW RI WKH ULVNV RI PDWHU L,QROPB®IN\QW D
DVVHVVPHQWY WKH DXGLWRU FRQVLGHUV LQWHUQDO FRQWURO UHOHYDQW WR WKH HQWLW\ V SUH
SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWD QHHW LE X\ HORMWRIIRW KW KHHQSAKLUIB\R YZHH QRN S
VXFK RSLQLRQ $Q DXGLW DOVR LQFOXGHY HYDOXDWLQJ WKH DSSURSULDWHQHVYV RI DFFRXQWLQJ ¢
ZHOO DV HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHP

:H EHOLHYH WKDW WKH DXGLW HYAIGHQWF D ZE RBY¥HRRSEMDWHHE R B WRYLGH D EDVLV IRU RXU TXDO
%DVLV IRU 4XDOLILHG 2SLQLRQ
$V PRUH IXOO\ GLVFORVHG LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 8. *HQ

SUHVHQWHG ZLWK FRPSDUDWLYH ILQDQFLDO LQIRUPDWLRQ 7KH DFFRPSDQ\LQJ FRQVROLGDWHG ILC
5X0OH Rl 5HIXODWLRQ 6 ; RI WKH 86 6HFXULWLHYV DQG




(IFKDQJH &RPPLVVLRQ 5XOH 5XOH RQO\ UHTXLUHV WKH DFFRPSDQ\LQJ FRQVROLGDWHG IL
DFFRUGLQJO\ QR FRPSDUDWLYH ILQDQFLDO LQIRUPDWLRQ LV SUHVHQWHG

AXDOLILHG 2SLQLRQ

,Q RXU RSLQLRQ H[FHSW IRU WKH RPLVVLRQ RI FRPSDUDWLYH ILQDQFLDO LQIRUPDWLRQ GHVF
VWDWHPHQWY UHIHUUHGLY ® O& PDHIVSHUH D B QWH VBIHFOMY WKH ILQDQFLDO SRVLWLRQ RI 2GHRQ DQG 8.
DQG WKH UHVXOWY RI WKHLU RSHUDWLRQV DQG WKHLU FDVK IORZV IRU WKH \HDU WKHQ HQGHG LQ

(PSKDVLV RI ODWWHU

7KH &RPSDQ\ SUHSDUHG LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV L QHWF R QGTHURHDZ IQNVIKHS/.
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV ,Q IRHUADQNFIHR/QL V¥ HOUHWV H@QWW B WE H) R WEBO L WWMRWW K H
RSLQLRQ LV QRW PRGLILHG ZLWK UHVSHFW WR WKLV PDWWHU

.30* /13
ODQFKHSQYIHWHG .LQJGRP
2FWREHU




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
&RQVROL®DWHOG GB® /RVV $FFRXQW

JRU WKH \HDU HQGHG '"HFHPEHU

_1RWH 7RWDO
P
7XUQRYHU
&RVW RI VDOHV
*UR V VRSILW
$GPLQLVWUDWLRQ H[SHQVHYV
*URXS RSHUBRWMQJ SU
2SHUDWRQINSDQDO\VHG DV
*URXS RSHUBWMQ HISIRFRHSWLRQDO LWHPV
(IFHSWLRQDO &RVWV
(IFHSWLRQDO ,QFRPH
*URXS V VKDUH RI SURILW LQ MRLQW YHQWXUHV
3URILW RQ GLVSRVDO RI SURSHUWLHV
3RILW RQ RUGL QD UH DLRKUWEVQ G W B HDRAL R Q
2WKHU LQWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH
,QWHUHVW SD\DEQH\WQG VLPLODU FKDU
/RVV RQ RUGLQDU\ Hb MWD DMWYLRIQV EHIRU
7D[ RQ ORVV RQ RUGLQDU\ DFWLYLWLHV
/RVV IRU WKH ILQDQFLDO \HDU

$00 RSHUDWLRQV ZHUH FRQWLQXLQJ

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
&RQVROLGDWHG 6WDWHRKRQVRY R WBEHRP&RP SU
JRU WKH \HDU HQGHG '"HFHPEHU

1RWH

/RVV IRU WKH \HDU

2WKHU FRMSWLYH LQFRPH H[SHQVH

JRUHLJQ H[AKDEOHFIBLIRQ WUDQVODWLRQ RI IRUHLJQ RSHUDWLRQV
5HPHDVXUHPHQW RI WKH QHW GHILQHG EHQHILW SHQVLRQ DVVHW

(HIHFW RI DVVHW OLPLW RQ UHPHDVXUHPHQW RI QHW GHILQHG SHQVLRQ DVVHW
2WKHU FHKMSUWLYH ORVVQIRW WIKHQWORH WD [

7JRWDO ARASVLYH ORVV IRU WKH \HDU

7KHUH LMHQRQFH EHWZHHQ WKH ORVV RQ RUGLQDU\ DFWLYLWLHYVY EHIRUH WD[DWLRQ DQG WKH ORVYV

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
&RQVROLGDWHG %DODQFH 6KHHW
$W 'HFHPEHU

1RWH

JLIHG DVVHWYV

,QWDQJLEOH DVVHWYV

7DQJLEOH DVVHWYV

,QYHVWPHQWYV LQ MRLQW YHQWXUHV

&XWHOW DVVHWYV
6WRFNV

'"HEWRUV GXH ZLWKLQ RQH \HDU

‘"HEWRUV GXH DIWHU PRUH WKDQ RQH \HDU
&DVK DW EDQN DQG LQ KDQG

&WGLWRRIFXQWYV IDOOLQJ GXH ZLWKLQ RQH \HDU

IHW HQUWWJ OLDELOLWLHYV

7RWDO DVVHMQWOGIVIYEEXOWW LHV

&WGLWRRXQWY IDOOLQJ GXH DIWHU PRUH WKDQ RQH \HDU
SRYLVLRQV IRU OLDELOLWLHYV

'"HIHUUHG WD[ OLDELOLW\

BURYLVLRQV

S3HQVLRQV DQG VLPLODU REOLJDWLRQV

1HW OLDELOLWLHV

&DSLWDBVHYG HV

&DOOHG XS VKDUH FDSLWDO
2WKHU UHVHUYHV

BURILW DQG ORVV DFFRXQW
6KIHKROGHUV GHILFLW

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
&RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\

JRU WKH \HDU HQGHG '"HFHPEHU

&DOOHG XS SRILW DQG 7RWDO
VKBEU OHUJHU ORVYV VKHBKROGHUV
FDSLWDOHVHUYHDFFRXQW GHILFLW

..P .. P P ..P
%DODQFH DW -DQXDU\
7TRWDO HRAQWLYH ORVV IRU WKH SHULRG
/IRVV IRU WKH \HDU 2 2
2WKHU FRPSUHKHQVLYH ORVYV 2 2
7RWDO HRAQWLYH ORVV IRU WKH SHULRG 2 2

%DODQFH DW '"HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
&RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV

JRU WKH \HDU HQGHG '"HFHPEHU

1RWH

&DVK IOREWRBHUDWLQJ DFWLYLWLHV

/RVV IRU WKH \HDU
$GMXVWPHQWYV IRU
'"HSUHFLDWLRQ
$PRUWLVDWLRQ
,QWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH
,QWHUHVW SD\DEAQHWWQG VLPLODU FKDU
3URILW RQ GLVSRVDO RI SURSHUWLHV

6KDUH RI RSHUDWLQJ SURILW RI MRLQW YHQWXUHV
7D[DWLRQ

'"HFUHDVH LQ WUDGH DQG RWKHU GHEWRUV
,QFUHDVH LQ VWRENYV

,QFUHDVH LQ WUDGH DQG RWKHU FUHGLWRUYV
'"HFUHDVH LQ SURYLVLRQV DQG HPSOR\HH EHQHILWYV

7D[ UHFHLYHG
1HW FIRPKRISHUDWLQJ DFWLYLWLHYV
&DVK IOREML QY HVWLQJ DFWLYLWLHV
B3URFHHGV IURP VDOH RI WDQJLEOH IL[HG DVVHWYV
$FTXLVLWLRQ RI D VXEVLGLDU\
$FTXLVLWLRQ RI WDQJLEOH IL[HG DVVHWYV
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IOREMUQ@DQFLQJ DFWLYLWLHYV
,QWHUHVW SDLG
5HSD\PHQW RI ERUURZLQJV
3D\PHQW RI ILQDQFH OHDVH OLDELOLWLHV
1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV
1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW -DQXDU\
(NTHFW RI H[FKDQJH UDWH IOXFWXDWLRQV RQ FDVK KHOG
&DVK DQG FDVK HTXLYDOHQWYV DW '"HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
$FFRXQWLQJ SROLFLHYV
2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG WKH &RPSDQ\ RU WKH *URXS LV D FRPSDQ\ O
%DVLV RI SUHSDUDWLRQ

7KH SXUSRVH RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LV WR PHHW WKH UHSRUWLQJ
ILIXUHV

7KH \HDU HQGHG '"HFHPEHU LV WKH ILUVW IRU ZKLFK WKH *URXS KDV SUHSDUHG FRQVROLGI

JLODQFLDO 5HSRUWLQJ 6WDQGDUG DSSOLFDEOH LQ WKH 8. DQG 5HSXEOLF RI ,UHODQG )56 DV

WKH KLVWRULFDO FRVW DFFRXQWLQJ UXOHV $VVHWYVY DFTXLUHG DV SDUW RI EXVLQHVVY FRPELQDWL
VWDWHPHQWY LV VWHUOLQJ

7KH *URXS WUDQVLWLRQHG IURP SUHYLRXVO\ HflWDQW 8. JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SU

)56 JUDQWY FHUWDLQ ILUVW WLPH DGRSWLRQ H[HPSWLRQV IURP WKH IXOO UHTXLUHPHQWYV

t %XVLQHVV FRPELQDWLRQV2EXVLQHVY FRPELQDWLRQV WKDW WRRN SODFH SULRU WR WUDQ"

t '"HVLJQDWLRQ RI SUHYLRXVO\ UHFRJQLVHG ILQDQFLDO LQVWUXPHQWV2FHUWDLQ ILQDQFLDO
RU ORVYV

¥ /HDVH LQFHQWLYHV2IRU OHDVHVY FRPPHQFHG EHIRUH WUDQVLWLRQ GDWH WKH *URXS FRQW
7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DSSURYHG E\ WKH %RDUG RI 'LUHFWRUYV
7KH DFFRXQWLQJ SROLFLHVY VHW RXW EHORZ KDYH XQOHVV RWKHUZLVH VWDWHG EHHQ DSSOLH
,PSDFW RI LPSOHPHQWDWLRQ RI )56

,Q WKHVH ILQDQFLDO VWDWHPHQWY WKH *URXS KDV LPSOHPHQWHG )56 WKH QHZ 8. *$$3 DF
IROORZLQJ DUHDYV

¥ /IR\DO®WDWBGY 8QGHU )56 DQ HOWLW\ LV UHTXLUHG WR DFFRXQW IRU DZDUG FUHGLWYV
DFFRXQWHG IRU WKH FRVW RI SURYLGLQJ WKH UHZDUGY UDWKHU WKDQ WKH UHYHQXH

t ,QWHUHVW 5DWH 6ZDS 8QGHU )56 WR GHULYDWLYHV DUH UHFRJQLVHG RQ WKH EL
ZHUH KHBBO®MIQFH VKHHW XQWLO WKH UHODWHG WUDQVDFWLRQ RFFXUUHG

¥ /HDVH LQFHQWLYHYV /HDVH LQFHQWLYHV ZHUH SUHYLRXVO\ DFFRXQWHG IBQGRMH)E8/KH VKR
LQFHQWLYHY DUH QRZ UHFRJQLVHG RYHU WKH OHDVH WHUP H[FHSW ZKHUH FRYHUHG E\ WI




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHYV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
$FFRXQWLQJ SROLFLHV &RQWLQXHG
*RLQJ FRQFHUQ
7KH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV 7KH GLUHFWRUV KDY

LQFOXGHYV D UHYLHZ RI GHWDLOHG SHULRGLF IXQGLQJ UHTXLUHPHQWY DQG VHQVLWLYLW\ DQDO\VL
VKDUHKROGHUV GHILFLW DQG QHW FXUUHQW OLDELOLWLHV EHFDXVH WKH *URXS DQG &RPSDQ\ KD

YROORZLQJ D UHILQD-FILRU YBFOMAHG QRWHYV WRWDOOLQJ ... PLOOLRQ DQG % PLOOLRQ DU}
HQWHUHG GXUMWXDWDSURYLGH WKH *URXS ZLWK D ... PLOOLRQ FRPPLWWHG 5HYROYLQJ &UHGLW )DI
WKH *URXS LQ D VWURQJ OLTXLGLW\ SRVLWLRQ 7KH 5&) ZDV GXH WR H[SLUH LQ 0D\ EXW ZDV H|

QHZ ILQDQFLQJ DUUDQJHPHQWYVY WKHUH DUH QR UHJXODU PDLQWHQDQFH FRYHQDQW UDWLR WHVW)\
UDLVLQJ DGGLWLRQDO H[WHUQDO GHEW

7KH GLUHFWRUV KDYH UHYLHZHG IRUHFDVW PRQWKO\ FDVK UHTXLUHPHQWVFNLHQWOKHIL®URRPDXRQ
HI[LVWLQJ IDFLOLWLHV

%DVLV RI FRQVROLGDWLRQ

2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG $OM QQFR DSRUIFDVEHGWRIX FWXJHFRPHQ @RHQW WRR
&LQHPDV +ROGLQJV /LPLWHG ZDV LQWURGXFHG D\HD QRAZREKRWELIQQIZBR/PE G R S WRHG WR/HWHKIHR XH VN UR |
DPHQGPHQW %\ DGRSWLQJ WKLV DFFRXQWLQJ WUHDWPHQW WKH FRQVROLGDWHG ILQDQFLDO LQIRL
SULRU WR -DQXDU\

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH ILQDQFLDO VWDWHPHQWYV RI WKH ¢
Rl DFFRXQWLQJ KDV EHHQ DGRSWHG IRU DFTXLVLWLRQV FRPSOHWHG VXEVHTXHQW WR WKH $SULO
DFTXLUHG RU GLVSRVHG RI LQ WKH \HDU DUH LQFOXGHG LQ WKH FRQVROLGDWHG SURILW DQG ORV\
OHVV ORVVHV RI MRLQW YHQWXUHV LV LQFOXGHG LQ WKH FRQVROLGDWHG SURILW DQG ORVV DFFR:

YRUHLJQ FXUUHQF\

7JUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHY DUH WUDQVODWHG WR WKH *URXS FRPSDQLHV IXQFWLF
DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DW WKH EDODQFH VKHHW GDWH DUH U}t
DVVHWV DQG OLDELOLWLHYV WKDW DUH PHDVXUHG LQ WHUPV Rl KLVWRULFDO FRVW LQ D IRUHLJQ F>
OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY WKDW DUH VWDWHG DW IDLU YDOXH DUH UH
GHWHUPLQHG )RUHHLUBQHAWDWH GRJ RQ WUDQVODWLRQ DUH UHFRJQLVHG LQ WKH




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHYV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
$FFRXQWLQJ SROLFLHV &RQWLQXHG
SURILW DQG ORVV DFFRXQW 7KH IRUHLJQ FXUUHQF\ DVVHWY DQG OLDELOLWLHV RI VXEVLGLDU\ XQ
XQGHUWDNLQJV DUH FRQVROLGDWHG DW WKH P REDAQY\ IDYE ORMY HD VDV VRIQH [ RIQDW B H \GHX WIURIQW & B V
WKURXJK WKH SURILW DQG ORVV DFFRXQW IRU WKH \HDU RQO\ WR WKH H[WHQW WKDW WUDQVODWL
ERUURZLQJV H[FOXGLQJ ERUURZLQJV LQ SODFH DV ORQJ WHUP VWUDWHJILF IXQGLQJ ZKLFK DUH QR
$FFRXQWLQJ HVYWLPDWHY DQG MXGJHPHQWYV
7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV UHTXLUHVFWDW R B HPSHSON. FDRVER @ FR M EBRR 8 YWQ'.
DVVHWY OLDELOLWLHY LQFRPH DG IW[SRM QMH VEF WX I Q PIDHWVE\O WV WIDRDGALHY DQG XQGHUO\LQJ DVVXI
DFFRXQWLQJ HVWLPDWHY DUH UHFRJQLVHG LQ WKH SHULRG LBFIKHGK , WK AP W LRDWH\R BW HV UHYILIL
DQG FULWLFDO MXGJHPHQWY LQ DSSO\LQJ DFFRMFWLRQ S\RKIH. BIPHR\K @M D W HFDR/IHY MAKHHG PLRYY W KH. 1 QQ L@
2QRXYV OHDVHYV
BURYLVLRQ LV PDGH IRU R QHZKIXVHOMDN H\R VRVQRD POIXMMO. QH WKH OHDVH REOLJDWLRQ H[FHHGYV
DVVXPSWLRQV DUH PDGH DERXW IXWXUH FDVK IORZV DQG GLVFRXQW UDWHV WKHUHRI 7KH 'LUHFWI
DSSURSULDWH GLVFRXQW UDWHY ODQDJHPHQW UHYLHZ WKH VHQVLWLYLW\ RI WKHVH ZKHQ PDNLQJ
'"HILQHG EHQHILW SHQVLRQ SODQ

7KH REOLJDWLRQV XQGHU WKH GHILQHG EHQHILW SHQVLRQ SODQV DUH FDOFXODWHG E\ LQGHSH
DVVHW UHWXUQ UDWHYV VDODU\ SURJUHVVLRQ DQG PRUWDOLW\ UDWHV DV GHWDLOHG LQ QRWH

,PSDLUPHQW RI DVVHWYV

$VVHWY DUH LPSDLUHG LI WKH JURXS FRQVLGHUV WKDW LQGLFDWLRQV RI LPSDLUPHQW H[LVW ¢
GLVFRXQW UDWH BANRVBEBSW\LRQV DQG HVWLPDWHYV XVHG DUH FRQVLGHUHG DSSURSULDWH IRU WKHVI

JLQDQFLDO LQVWUXPHQWYV
7UDGH DQG RWKHGLBREWRUV FU
7UDGH DQG RWKHU GHEWRUYV DUH UHFRJQLVHG LQLWLDOOD ®M DAUD R WEKFHW LIRWH & U WFRH © HOVWH DU E

DWWULEXWDEOH WUDQVDFWLRQ FRVWYV 6XEVHTXHQW WR LQLMAWIOYHHRRYQUWYVRQPWWKRDBU I© WD DX
WUDGH GHEWRUV ,| WKH DUUDQJHPHQW FRQVWLWXWHY D ILQDQFLQJ WUDQVDFWLRQ IRU H[DPSOH




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHYV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
$FFRXQWLQJ SROLFLHV &RQWLQXHG
PHDVXUHG DW WKH SUHVHQW YDOXH RI IXWXUH SD\PHQWVY GLVFRXQWHG DW D PDUNHW UDWH RI LQ\
,QWNW EHDBZQQ@BRBODVVLILHG DV EDVLF ILQDQFLDO LQVWUXPHQWYV

,QWHUHVW EHDULQJ ERUURZLQJV H[FOXGLQJ ORDQ QRWHV DUH UHFRJQLVHG LQLWLDOO\ DW
UHFRJQLWLRQ LQWHUHVW EHDULQJ ERUURZHFWLDYHH QW BWHN\GNDRMH IV KRGW DHVGE BDRY W POLLIQUPWR W DI

/IRDQ QRWHYV

/IRDQ QRWHY DUH KHOG LQ WKH EDODQFH VKHHW DW WKHLU LVVXHGI B REKXGW KMHW D WGLIMHHF R Q\V
FKDH DFFUXHV DW D FRQVWDQW UDWH RYHU WKH WHUP RI WKH QRWHYV

6HQLRWH @ HFXWHYV

6HQLRU VHFXUHG QRWHYV DUH VWDWHG QHW RI XQDPRUWLVHG LVVXH FRVWV ,QWHUHVW DFFU
,QYHVWPHQWYV

,QYHVWPHQWY KHOG DV IL[HG DVVHWYVY DUH VWDWHG DW FRVW OHVV SURYLVLRQV IRU DQ\ LPS
&DVK DQG FDVK HTXLYDOHQWYV

&DVK IRU WKH SXUSRVH RI WKH FDVK IORZ VWDWHPHQW FRPSULVHV FDVK LQ KDQG DQG GHSI
'"HULYDWLYHV

7KH *URXS HQWHUV LQWR LQWHUHVW UDWH VZDSV WR PDQDJH WKH LQWHUHVW UDWH ULVN DULV
FKDHIG WR WKH SURILW DQG ORVV DFFRXQW

DIQJLEOH IL[HG DVVHWYV

7DQJLEOH IL[HG DVVHWYVY DUH VWDWHG DW FRVW OHVV DFFXPXODWHGJGIKBSWR FWVE W LSRIR ID.QVG DIFT- XOR
OLQH EDVLVY RYHU WKH HVWLPDWHG XVHIXO OLYHV RI HDFK SDUW RI DQ LWHP RI WDQJLEOH IL[HG D




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ
$FFRXQWLQJ SROLFLHV &RQWLQXHG
VKRUWHU Rl WKH OHDVH WHUP DQG WKHLU XVHIXO OLYHV /DQG LV QRW GHSUHFLDWHG 7KH HVWLP
$)UHHKROG EXLOGLQJV SHU DQQXP
$+/RQJ OHDVHKROG SURSHUW\
RYHU WKH SHULRG Rl WKH OHDVH WR D PD[LPXP RI \HD
$+ 6KRUW OHDVHKROG SURSHUW\
RYHU WKH SHULRG Rl WKH OHDVH
$+30DQW IL[WXUHV DQG ILWWLQJV
SHU DQQXP

'"HSUHFLDWLRQ PHWKRGV XVHIXO OLYHV DQG UHVLGXDO YDOXHV DUH UHYLHZHG LI WKHUH LV
WKH FRPSDQ\ H[SHFWV WR FRQVXPH DQ DVVHW V IXWXUH HFRQRPLF EHQHILWYV

$VVHWYV XQGHU FRQVWUXFWLRQ WKH FRQVWUXFWLRQ DQG UHGHYHORSPHQW RI FLQHPDV DUH Q
'LILWRRHFWLRQ
&HUWDLQ GLJLWDO SURMHFWRUV DQG UHODWHG DVVHWYV ORFDWHG DQG RSHUDWHG LQ *URXS
*URXS V FRQVROLGDWHG EDODQFH VKHHW DQG D FRUUHVSRQGLQJ GHIHUUHG LQFRPH FUHGLWRU RI
XVHIXO OLYHV DQG WKH FRUUHVSRQGLQJ GHIHUUHG LQFRPH EDODQFH LV UHOHDVHG DJDLQVW WKL"
*RRGZLOO

*RRGZLOO LV VWDWHG DW FRVW OHVV DQ\ DFFXPXODWHG DPRUWLVDWLRQ DQG DFFXPXODWHG
XQLWYV WKDW DUH H[SHFWHBIGHW R EW®HI| EWVIURHPVW KIR FEQEDWLRQ IURP ZKLFK LW DURVH

*RRGZLOO LV DPRUWLVHG RQ D VWUDLJKW OLQH EDVLYVY RYHU LWV XVHIXO OLIH *RRGZLOO KD\

7KH FRPSDQ\ UHYLHZVY WKH DPRUWLVDWLRQ SHULRG DQG PHWKRG ZKHQ HYHQWYV DQG FLUFXPVWI
LV WHVWHG IRU LPSDLUPHQW LQPBPERBRPRPEQQFRIHDMWVKINWH WY FDQR LXQGLFDWLRQ WKDW LW PD\ EH LPSDL

6WRFNYV
6WRFNV DUH VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXH
,PSDLUPHQW
7KH FDUU\LQJ DPRXQWV RI WKH *URXS V DVVHWV DUH UHYLHZHG IRU LPSDLUPHQW ZKHQ HYHQWYV

LQFRPH JHQHUDWLQJ XQLWV PD\ QRW EH UHFRYHUDEOH ,QGLFDWLRQV LQFOXGH WKH UHFRJQLWLR!
VXFK LQGLFDWLRQ H[LVWV WKH UHFRYHUDEOH DPRXQW LV HVWLPDWHG DQG DQ DSSURSULDWH LPS




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHYV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
$FFRXQWLQJ SROLFLHV &RQWLQXHG
5HYHUVDOV RI LPSDLUPHQW
$Q LPSDLUPHQW ORVV LV UHYHUVHG ZKHUH WKH UHFRYHUDEOH DPRXQW LQFUHDVHYV DV D UHVXO

$Q LPSDLUPHQW ORVV LV UHYHUVHG RQO\ WR WKH HI[WHQW WKDW WKH DVVHW V FDUU\LQJ DPRX(
DPRUWLVDWLRQ LI QR LPSDLUPHQW ORVYV KDG EHHQ UHFRJQLVHG

(PSOR\HH EHQHILWYV
'"HILQHG FRQWULEXWLRQ SODQV bDQG RWKHU ORQJ WHUP HPSOR\HH EHQHILWYV

$ GHILQHG FRQWULEXWLRQ SODQ LV D SRVW HPSOR\PHQW EHQHILW SODQ XQGHU ZKLFK WKH FRP
REOLJDWLRQ WR SD\ IXUWKHU DPRXQWV 7KH *URXS RSHUDWHV D GHILQHG FRQWULEXWLRQ SHQVLR
LQGHSHQGHQWO\ DGPLQLVWHUH B RXWKH SR ORMRPOQW BPRVY DFFRXQW UHSUHVHQWY WKH FRQWULEX
'"HILQHG EHQHILW SODQV

7KH *URXS RSHUDWHYV WKUHH SHQVLRQ VFKHPHV SURYXHGLQVHEHQ RILWKHEDNVKIKGP RY DU RHSHD VHES
VFKHPHY KDYH EHHQ FORVHG WR IXWXUH EHQHILW DFFUXDO IRU D QXPEHU RI \HDUYV

'"HILQHG EHQHILW SODQV

$ GHILQHG EHQHILW SODQ LV D SRVW HPSOR\PHQW EHQHILW SODQ RWKHU WKDQ D GHILQHG FRQV
VHSDUDWHO\ IRU HDFK SODQ E\ HYWLPDWLQJ WKH DPRXQW RI IXWXUH EHQHILW WKDW HPSOR\HHV K
WR GHWHUPLQH LWV SUHVHQW YDOXH 7KH IDLU YDOXH RI DQ\ SODQ DVVHWYV LV GHGXFWHG 7KH HC(
SHULRG E\ DSSO\LQJ WKH GLVFRXQW UDWH DV GHWHUPLQHG DW WKH EHJLQQLQJ Rl WKH DQQXDO SI
FRQWULEXWLRQV DQG EHQHILW SD\PHQWYV

7KH GLVFRXQW UDWH LV WKH \LHOG DW WKH EDODQFH VKHHW GDWH RQ $$ FUHGLW UDWHG ERQG
HQWLW\ V REOLIJDWLRQV $ YDOXDWLRQ LV SHUIRUPHG DQQXDOO\ E\ D TXDOLILHG DFWXDU\ XVLQJ V
H[WHQW WKDW LW LV DEOH WR UHFRYHU WKH VXUSOXV HLWKHU WKURXJK UHGXFHG FRQWULEXWLRC

&KDQJHV LQ WKH QHW GHILQHG EHQHILW OLDELOLW\ DULVLQJ IURP HPSOR\HHDQKBUW KHHFBRN @GR
LQWURGXFWLRQV EHQHILW FKDQJHV FXUWDLOPHQWY DQG VHWWOHPHQWY GXULQJ WKH SHULRG DL

5HPHDVXUHPHQW RI WKH QHW GHILQHG EHQHILW OLDELOLW\ RU DVVHW LV UHFRJQLVHG LQ WK




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ
$FFRXQWLQJ SROLFLHV &RQWLQXHG
/RQJ WHUP LQFHQWLYH SODQV
6KDUH EDVHG SD\PHQW WUDQVDFWLRQV LQ ZKLFK WKH &RPSDQ\ UHFHLYHV JRRGV RU VHUYLFF
HOQWLW\ V HTXLW\ LQVWUXPHQWY DUH DFFRXQWHG IRU DV FDVK VHWWOHG VKDUH EDVHG SD\PHQWYV
FRUUHVSRQGLQJ LQFUHDVH LQ OLDELOLWLHY RYHU WKH SHULRG LQ ZKLFK WKH HPSOR\HHV EHFRP}
DW VHWW GHR HFEW @GBWH. Q WKH IDLU YDOXH RI WKH OLDELOLW\ DUH UHFRJQLVHG LQ SURILW RU OR\
2WKHU ORQJ WHUP LQFHQWLYH SODQV DUH UHFRJQLVHG DW WKH EHVW HVWLPDWH RI IDLU YD
3URYLVLRQV
$ SURYLVLRQ LV UHFRJQLVHG LQ WKH EDODQFH VKHHW ZKHQ WKH HQWLW\ KDV D SUHVHQW OHJD
SUREDEOH WKDW DQ RXWIORZ Rl HFRQRPLF EHQHILWVY ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJL
WKH UHSRUWLQJ GDWH
:KHUH WKH SDUHQW FRPSDQ\ HQWHUV LQWR ILQDQFLDO JXDUDQWHH FRQWUDFWY WR JXDUDQWH!
FRQWUDFW DV D FRQWLQJHQW OLDELOLW\ LQ LWV LQGLYLGXDO ILQDQFLDO VWDWHPHQWYV XQWLO V.
JXDUDQWHH
XKUQRYHU

7XUQRYHU UHSUHVBIQG W PR FRKXYQMRVY FKY URU JRRGV VHUYLFHY DQG RWKHU LQFRPH VWDWHG QHW
VHUYLFHVY DUH UHFHLYHG DQG WKH SHULRG RYHU ZKLFK WKH UHQWDO LQFRPH LV HDUQHG DQG QH

7KH FRVW Rl OR\DOW\ SRLQWYV LV WUHDWHG DV D GHGXFWLRQ IURP VDOHYV DQG SDUW RI WKH IDL
WKDW WKH UHZDUGY DUH UHGHHPHG RU H[SLUH 7KH IDLU YDOXH RI WKH SRLQWY DZDUGHG LV GHW

([SHQVHYV
2SHUDWLQJ OHDVHV
5HQWDO FRVWYV XQGHIHG& SR DWKIHQ S URH DWHD/QBUBIRAMWDFFRXQW RYHU WKH SHULRG RI WKH OHD
XSOLIWV ZLWK SUH GHWHUPLQHG PLQLPXPV DQG WK HH®FP RXRQWKSIDSDROHWL Q QUG ORNWFWD R F RWMKHV HD X 3@
UHFRJQLVHG LQ SURILW DQG ORVV RYHU WKH WHUP RI WKH OHDVH DV DQ LQWHJUDO SDUW RI WKH !
BURYLVLRQ LV PDGH IRU OHDVH FRPPLWPHQWY RQ FHUWDLQ OHDVHKROG SURSHUWLHYV EDVHG

QHW RI ULVN DGMXVWHG DQWLFLSDWHG RSHUDWLQJ SURILW IURP WUDGLQJ GLVFRXQWHG XVLQJ D
IRU WKH UHPDLQLQJ SHULRG RI WKH OHDVHV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHYV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
$FFRXQWLQJ SROLFLHV &RQWLQXHG
LGHQWLILHG VXEMHFW WR D PD[LPXP RI  \HDUV DIWHU ZKLFK WKH GLUHFWRUV FRQVLGHU WKH LF

JLOQODQFH OHDVHYV

/IHDVHV LQ ZKLFK WKH HQWLW\ DVVXPHV VXEVWDQWLDOO\ DOO WKH ULVNW DWW BEDXICUHBI X
DUH FDSLWDOLVHG DQG WKH RXWVWDQGLQJ IXWXUH OHDVH REOLJDWLRQV DUH VKRZQ LQ FUHGLWR

(IFHSWLRQDO LWHPYV

,Q RUGHU IRU LWHPV WR EH FODVVLILHG DV H[FHSWLRQDO LQ WKH ILQDQFLDO VWDWHPHQWYV
RQH RU QRQ UHFXUULQJ

38 RSHQLQJ FRVWYV

2SHUDWLQJ FRVWV LQFXUUHG EHIRUWR @WHKH FIUFRHPW D\WQ 8 SHRMVG DIFEF IR XQWWOWHIR RXUUHG

,OQOWMNMFHLYDEOH\DW GDRD\DW B Y

,QWHUHVW SD\DEHOH QRGXGUHPLQHWFKDW SD\DEOH DQG ILQDQFHHOWD YV H W Q WHRIHMW HPG! WV & RSAJ RX
SURYLVLRQV DQG QHW IRUHLJQ H[FKDQJH ORVVHV WKDW DUH UHFRJQLVHG LQ WKH SURILW DQG OR
LQFOXGH LQWHUHVW UHFHLYDEOH RQ IXQGV LQYHVWHG DQG QHW IRUHLJQ H[FKDQJH JDLQV

,QWHUHVW LQFRPH DQG LQWHUHVW SD\DEOH DUHIHNHWRY § LIMHBHIUH % W RR HW KRRIGO R(WM. B N QVBK IHQ X
DFFRXQW RQ WKH GDWH WKH HQWLW\ V ULJKW WR UHFHLYH SD\PHQWYV LV HVWDEOLVKHG )RUHLJQ ¥

D[DWLRQ

7KH RKDIRU WD[DWLRQ LV EDVHG RQ WKH SURILW RU ORVV IRU WKH \HB U HIQFG W B NWYZ HIQQV R/ IDHF FAR|
IRU WD[DWLRQ DQG DFFRXQWLQJ SXUSRVHV

'"HIHUUHG WD[ LV UHFRJQLVHG ZLWKRXNMUBQVHRXEHWZHHQ QVKHWS H A WWRA HDQOAD RN LAPH QW OELLQ LW H
DULVHQ EXW QRW UHYHUVHG E\ WKH EDODQFH VKHHW GDWH H[FHSW DV RWKHUZLVH UHTXLUHG E\ )

$FTXLVLWLRQV DQG GLVSRVDO RI EXVLQHVVHV

'XULQJ WKH *URXS SDLG GHIHUUHG FROMWIGHYDWLRQ RI ... PLQ UHODWLRQ WR D




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG

1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ

6HIPHQWDO $QDO\VLV

7KH *URXS KDV WZR RSHUDWLQJ VHIJPHQWY VSOLW E\ JHRJUDSKLFDO ORFDWLRQ 8. ,UHODQG Dt
8. &RQWLQHQWDO
_ ,BHODQG (XBSH _7RWDO
P P P
S5HYHQXH

2SHUDWRRQJINS U

6KDUH RI RSHUDWLQJ SURILW RI -9
3URILW RQ GLVSRVDO RI SURSHUWLHV
1HW ILQDQFH FRVWYV

7D

/RVV DIWHU WD]

([SHQVHV

,QFOXGHRELIWQ GHWK HDIROORZLQJ

'"HSUHFLDWLRQ
2)LQDQFH /HDVH $VVHWYV
22WKHU $VVHWYV
2'LJLWDO SURGXFWLRQ GHIHUUHG LQFRPH UHOHDVH
$PRUWLVDWLRQ RI *RRGZLOO
3URSHUW\ UHQWDO LQFRPH
5HQWDOV XQGHU RSHUDWLQJ OHDVHV2SURSHUW\
(IFHSWLRQDO &RVWYV
(IFHSWLRQDO ,QFRPH
3URILW RQ GLVSRVDO RI SURSHUWLHYV

(IFHSWLRQDO &RVWYV

7KH H[FHSWLRQDO FRVWV LQ UHODWHG WR UHVWUXFWXULQJ DQG SUHSDUDWLRQ IRU WERW RR'
H[FHSWLRQDO FRVWYV LQ ZDV .. P

([FHSWLRQDO ,QFRPH
7KH H[FHSWLRQDO LQFRPH LQ UHODWHG WR
L D SUHPLXP IURP D FLQHPD ODQGORUG LQ H[FKDQJH IRU JUDQWLQJ DQ RSWLRQ WR SRWHQW

LL SDUWLDO UHOHDVH RI RQHURXV OHDVH SURYLVLRQV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHYV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
([SHQVHV &RQWLQXHG
LLLSDUWLDO UHOHDVH RI SURYLVLRQV PDGH DJDLQVW DPRXQW YV KL Y B B @ HJ HLORIPWHYGE '§ D@ MDLI
LY RWKHU SURSHUW\ PDWWHUYV
7KH WIBIFWI Rl WKH H[FHSWLRQDO LQFRPH LQ ZDV ... P
3URILW RQ GLVSRVDO RI SURSHUWLHYV

7KH SURILW RU ORVV RQ GLVSRVDO RI WD® QFEHO BHW[AHCH Q W K M % WRHFHUHHG/AH GWN VDKW GRUIIT GLV SRV DC
VFUDSSHG

2WKHUHV@WHUYDEOH DQG VLPLODU LQFRPH

...P
*DLQ RQ IDLU YDOXH DGMXVWPHQW WR FDUU\LQJ DPRXQW RI LQWHUHVW UDWH VZDS
1HW IRUHLJQ H[FKDQJH JDLQ
1HW LOWHUHVW LQFRPH RQ QHW GHILQHG EHQHILW SODQ DVVHWYV
2WKHU ILQIH)QFH FKDU
7RWDO RWKHU LQWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH

,QWNW SD\DEOH DQG VLPLODU FKDUJHYV

,QWHUHVW SD\DEOH RQ EDQN ORDQV DQG RYHUGUDIWYV
,QWHUHVW SD\DEOH RQ VHQLRU VHFXUHG QRWHYV
,QWHUHVW SD\DEOH RQ VKDUHKROGHU ORDQ QRWHYV
$PRUWLVDWLRQ RI LVVXH FRVWYV

8QZLQG RI GLVFRXQW RQ SURYLVLRQV

2WKHU ILQDQFLQJ FRVWYV

6KDUH RI MRLQW YHQWXUHV

7TRWDO LQWHUHVW SDAMP¥EOH DQG VLPLODU FKDU




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ
D[DWLRQ

7TRWDO WD[HHBHQMHH GRLOWWIK®IGSORVYV DFFRKRQ®V IRWKIHUFRRASMQ G HTXLW\

&XHQW WD]

&XUUHQW WD[ RQ LQFRPH IRU WKH SHULRG
$GMXVWPHQWY LQ UHVSHFW RI SULRU SHULRGYV
7JRWDO FXUUHQW WD]J

"HIHW® WD[ QRWH

2ULJLQDWLRQ DQG UHMWHIQMAHY Rl WLPLQJ GLI
7RWDO GHIHUUHG WD]

7JRWDO WD]

&X HQW WDHIHHG WD[/RWDO WD|
P P P

5HFRJQLVHG LQ SURILW DQG ORVV DFFRXQW

$QDO\WLHRWRERDQLVRIGW DG ORVV

8. FRUSRUDWLRQ WDJ[

6KDUH RI WD[ RI MRLQW YHQWXUH

JRUHLJQ WDJ[

7TRWDO FXUUHQW WD[ UHFRJQLVHG LQ SURILW DQG ORVYV

NN g




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG

1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ

D[DWLRQ &RQWLQXHG

5HFRQFLOLDWLRQ RI HIIHFWLYH WD[ UDWH

/RVV IRU WKH \HDU

7JRWDO WD[ H[SHQVH LQFRPH

/RVV H[FOXGLQJ WD[DWLRQ

7D[ XVLQJ WKH 8. FRUSRUDWLRQ WD[ UDWH RI

(HWHFW RI WD[ UDWHV LQ IRUHLJQ MXULVGLFWLRQV

1RQ GHGXFWLEOH H[SHQVHYV

&DSLWDO DOORZDQFHV LQ H[FHVV Rl GHSUHFLDWLRQ IRU ZKLFK QR GHIHUUHG WD[ D
2WKHU WLHPWBQFGM IRU ZKLFK QR GHIHUUHG WD[ DVVHW ZDV UHFRJQLVHG
/RVVHV QRW XWLOLVHG IRU ZKLFK QR GHIHUUHG WD[ DVVHW ZDV UHFRJQLVHG
5HFRJQLWLRQ RI SUHYLRXVO\ XQUHFRJQLVHG GHIHUUHG WD[ DVVHW
3URYLVLRQ IRU ORFDO WD[HV

8QGHU RYHU SURYLGHG LQ SULRU \HDUV

&DSLWDO JDLQV LQ H[FHVV Rl ERRN YDOXH

"LIHUHQFH ZLWK GHIHUUHG WD[ UDWH

7RWDO WD[ H[SHQVH LQFRPH LQFOXGHG LQ SURILW RU ORVYV

5HGXFWLRQV LQ WKH 8. FRUSR U D WIHFQVWDHEDR®PB 1URPID O OUR$S WrE U H R¥AF WREH U IXUWKH

IURPSSULO

,QWDQJLEOH

DQG Waure ZHUH VXEVWDQWLYHO\ HQDFWHG 7KH GHIHUUHG WD[ EDODQFH LQ
DVVHWY DQG JRRGZLOO

*RRGZLOO
P
&RV W

%DODQFH DW -DQXDU\

(WHFW RI PRYHPHQWY LQ IRUHLJQ H[FKDQJH
%DODQFH DW  'HFHPEHU

$PRUWLVDWLRQ

%DODQFH DW -DQXDU\

$PRUWLVDWLRQ IRU WKH \HDU

(HHFW RI PRYHPHQWY LQ IRUHLJQ H[FKDQJH
%DODQFH DW ‘'HFHPEHU

1HW ERRN YDOXH

$W -DQXDU\

$W  'HFHPEHU




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
,QWDQJLEOH DVVHWY DQG JRRGZLOO &RQWLQXHG
*RRGZLOO LV KHOG DW DPRUWIHVH G/ RRSWMUDQYE QP RURILWOWLRQ LV FKDU
,PSDLUPHQW UHYLHZV KDYH EHHQ SHUIRUPHG LQ DFFRUGDQFH ZLWK )56 7KH GLUHFWRUYV kK

7KH GLUHFWRUV FRQVLGHU HDFK DFTXLVLWLRQ VHSDUDWHO\ IRU WKH SXUSRVH RI GHWHUPLQLQ.
DFTXLVLWLRQV LQ WKHVH ILQDQFLDO VWDWHPHQWY UHSUHVHQWLQJ WKH GLUHFWRUV EHVW HVWL

MQIJLEOH IL[HG DVVHWYV

30DQW &LQHPDV
/DQG DQGL[WWU XQGHU
EXLOGLQIJMWWLQJFRQVWUXEWRR@® O
P P P P

&RVW
%DODQFH DW -DQXDU\

$GGLWLRQV

5HFODVVLILFDWLRQV 2
'LVSRVDOV

(IHFW RlI PRYHPHQWYVY LQ IRUHLJQ H[FKDQJH

%DODQFH DW 'HFHPEHU

'"HSWFLDWLRQ DQG LPSDLUPHQW

%DODQFH DW -DQXDU\
'"HSUHFLDWHRRUFWIXW \HDU

'LVSRVDOV

(IHFW RlI PRYHPHQWYVY LQ IRUHLJQ H[FKDQJH
%DODQFH DW 'HFHPEHU

1HW ERRN YDOXH

$W -DQXDU\

$W 'HFHPEHU

NN N NN

/HDVHG SODQW DQG PDFKLQHU\
$W WKH \HDU HQG WKH QHW FDUU\LQJ DPRXQW RI ODQG DQG EXLOGLQJVY OHDVHG XQGHU D ILQDQ

,QFOXGHG LQ WKH QHW FDUU\LQJ DPRXQW RI SODQW IL[WXUHV DQG ILWWLQJV LV ... P LQ Ut
RIVHWWLQJ DPRXQW VKRZQ LQ GHIHUUHG UHYHQXH 'HSUHFLDWLRQ IRU WKH \HDU RQ WKHVH DVVHW




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ

JLIHG DVVHW LQYHVWPHQWYV

,QWHH/WY LQ -RLQW

9HQW XU
.. P
&RVW
$W EHJLQQLQJ RI \HDU
$GGLWLRQV 2

$W HQG RI \HDU

6 KMURI SRVW DFHMHWYMM RQ U

$W EHJLQQLQJ RI \HDU

5HWDLQHG SURILWY OHVV ORVVHV 2
$W HQG RI \HDU

BRYLVLRQV

$W EHJLQQLQJ RI \HDU 2
,PSDLUPHQW ORVVHYV 2
$W HQG RI \HDU 2

1HW ERRN YDOXH
$W '"HFHPEHU

6WRFNYV

*RRGV IRU UHVDOH

'"HEWRUV DPRXQWYV IDOOLQJ GXH ZLWKLQ RQH \HDU

7UDGH GHEWRUV
BUHSD\PHQWY DQG DFFUXHG LQFRPH
2WKHU GHEWRUYV

'"HEWRUV DPRXQWYV IDOOLQJ GXH DIWHU RQH \HDU

7UDGH GHEWRUV

BUHSD\PHQWY DQG DFFUXHG LQFRPH
2WKHU GHEWRUYV

'"HIHUUHG WD[ DVVHWYV VHH QRWH




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ

&DVK

&DVK DW EDQN DQG LQ KDQG

&HGLWRUV DPRXQWYV IDOOLQJ GXH ZLWKLQ RQH \HDU

%DQN ORDQV DQG RYHUGUDIWYV VHH QRWH

7UDGH FUHGLWRUV

2EOLJDWLRQV XQGHU ILQDQFH OHDVHV VHH QRWH

2WKHU FUHGLWRUV LQFOXGLQJ WD[DWLRQ DQG VRFLDO VHFXULW\
&RUSRUDWLRQ WD][

$FFUXDOV DQG GHIHUUHG LQFRPH

&HGLWRUV DPRXQWVHI WKDIQQBR@®HWHDUWP RU

6HQLRU VHFXUHG QRWHYV
8QDPRUWLVHG LVVXH FRVWYV

2EOLJDWLRQV XQGHU ILQDQFH OHDVHYV

6KDUHKROGHU ORDQ QRWHV

2WKHU FUHGLWRUV DFFUXDOV DQG GHIHUUHG LQFRPH
6KDUHKROGHU ORDQV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ
,QWNW EHDULQJ ORDIGMWQG ERUU

7KLV QRWH SURYLGHV LQIRUPDWLRQ DERXW WKH FRQWUDFWXDO WHUPV RI WKH *URXS V LQWHUF

&WGLWRUV IDOOLQJ GXH ZLWKLQ RQH \HDU
%DQN ORDQV
JLQDQFH OHDVH OLDELOLWLHV

&BWGLWRUV |IDO OHQN K®XHRM@HP\RID U

6HQLRU VHFXUHG ORDQV H[FOXGLQJ LVVXH FRVWYV
6KDUHKROGHU ORDQ QRWHYV

6KDUHKROGHU ORDQV

JLODQFH OHDVH OLDELOLWLHYV

7TRWDO

7KH PDWXULW\ SURILOH IRU WKH *URXS V VHQLRU VHFXUHG QRWHY EDQN DQG RWKHU ERUURZLQ

:LWKLQ RBHRQ® GHPDQG
:LWKLQ RQH WR WZR \HDUV
: LWKLQ WZR WR ILYH \HDUV
2YHU ILYH \HDUV

8Q DPRUWLVHG LVVXH FRVWYV

7KH VHQLRU VHFXUHG QRWHY DQG UHYROYLQJ FUHGLW IDFLOLW\ DUH VHFEXUHG E\ OLHQV RYHU W
LQFOXGH VKDUH FDSLWDO PDWHULDO EDQN DFFRXQWYVY DQG RWKHU PDWHULDO DVVHWYV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHYV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
2WKHUHVQWEHRDULQJ ORDIGMWQG ERUU
JLQDQFH OHDVH OLDELOLWLHV
JLQDQFH OHDVH OLDELOLWLHYV DUH SD\DEOH DV IROORZV

OLQLPXP
OHDVH
SD\PHQWYV

.. P
/IHVV WKDQ RQH \HDU

%HWZHHQ RQH DQG ILYH \HDUV
ORUH WKDQ ILYH \HDUV

7KH ILQDQFH OHDVHVY KHOG UHODWH SULQFLSDOO\ WR HTXLSPHQW DQG YHKLFOHV

'"HULYDWLYHV

.. P
$PRXQWYV IDOOLQJ GXH ZLWKLQ RQH \HDU

JLODQFLDO OLDELOLWLHY GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW RU ORVV
7KH *URXS ERUURZV LQ WKH GHVLUHG FXUUHQFLHY DW ERWK IL[HG DQG IORDWLQJ UDWHV RI LQV
GHVLUHG LQWHUHVW SURILOH WR PDQDJH WKH *URXS V H[SRVXUH WR LQWHUHVW UDWH IOXFWXDWL
DSSURSULDWH FRYHULQJ EHWZHHQ DQG RO W IO YHR[LPD WHBPXUH ®RIQWRWH VU BRWSWKMHBDRU VHI
GHQRPLQDWHG QRWHV WKH IL[HG UDWH ZDV
'"HIHHUW WD[ DVVHWY DQG OLDELOLWLHYV
'"HIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHY DUH DWWULEXWDEOH WR WKH IROORZLQJ

$VVHWVLDELOLW LLHW

...P ..P ...P
$FFHOHUDWHG FDSLWDO DOORZDQFHYV

8QXVHG WD[ ORVVHV
2WKHU 2

7D DVVHWYV OLDELOLWLHV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ
'"HIHW® WD[ DVVHWV DQG OLDELOLWLHY &RQWLQXHG

7KH SRWHQWLDO DPRXQWV RI GHIHUUHG WD[ QRW UHFRJQLVHG DUH

$VVHWVLDELOLWLHW

..P ..P ..P
$FFHOHUDWHG FDSLWDO DOORZDQFHYV
8QXVHG WD[ ORVVHV

2WKHU

7D DVVHWV

[N ISR SR N}

,W LV FXUUHQWO\ HVYWLPDWHG WKHUH ZLOO EH D QHW UHYHUVDO RI GHIHHUHHFMAD[ OLDELOLW

3EYLVLRQV

/HDVH DQG
RWKHU
SBYLVLRQV
..P
%DODQFH DW -DQXDU\
&UHGLWHG WR SURILW DQG ORVV DFFRXQW
3URYLVLRQV XVHG GXULQJ WKH \HDU
8QZLQGLQJ RI GLVFRXQWHG DPRXQW
([FKDQJM GHOQFHV

%DODQFH DW 'HFHPEHU

B3URYLVLRQ KDV EHHQ PDGH IRU OHDVH FRPPLWPHQWY DQG FODLPVY UHODWLQJ WR FHUWDLQ S
DQWLFLSDWHG RSHUDWLQJ SURILW IURP WUDGLQJ ULVN DGMXVWHG DV DSSURSULDWH RU PDQDJF
RI WKH OHDVHV LGHQWLILHG VXEMHFW WR D PD[LPXP RI \HDUV DIWHU ZKLFK WKH GLUHFWRUV FI
LPPDWHULDO

(PSOR\HH EHQHILWYV

7KH *URXS SDUWLFLSDWHYVY LQ WZR PDLQ GHILQHG EHQHILW VFKHPHYV LQ WKH 8. WKH $%& &LQHP
2SWLPD SODQ 7KH *URXS DOVR SDUWLFLSDWHY LQ D VPDOO GHBHXHAE EQ @HIGWLVH SR/ WLDQ,”RHH
DQG RQH GHILQHG FRQWULEXWLRQ VFKHPH LQ WKH 8. WKH 2GHRQ '& 6WDNHKROGHU 3HQVLRQ 6FKH
DGPLQLVWHUHG IXQGV

7KH LQIRUPDWLRQ GLVFORVHG EHORZ LV LQ UHVSHFW RI WKH ZKROH RI WKH SODQV RI WKH *URX




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
(PSOR\HH EHQHILWY &RQWLQXHG
1HW SHQVLRQ OLDELOLW\ DVVHW

7KH SULQFLSDO DVVHWYV OLDELOLWLHY DQG PRYHPHQWY LQFOXGHG LQ WKHVH ILQDQFLDO VWDW

2SWLPD ,BHODQG
$%& 30DQ 30DQ _ 30DQ_7RWDO

P ..P P ..P
7RWDO IDLU YDOXH RI DVVHWYV
3UHVHQW YDOXH RI VFKHPH OLDELOLWLHV
6XUSOXV GHILFLW
(HIHFW RI DVVHW OLPLW 2
'"HILFLW UHFRJQLVHG 2 2

$FWXDULDO JDLQ LQ RWKHU FRPSUHKHQVLYH LQFRPH

7KH IDLU YDOXH RI WKH VFKHPHY DVVHWYVY ZKLFK DUH QRW LOQWHQGHG WR EH UHDOLVHG LQ WKt
YDOXH RI WKH VFKHPHVY OLDELOLWLHV ZKLFK DUH GHULYHG IURP FDVK IORZ SURMHFWLRQV RYHU 1

7KH 'LUHFWRUVY FRQVLGHU WKH ,UHODQG SODQ WR EH LPPDWHULDO WR WKHVH ILOQODQFLDO VWDW
7KH GHWDLOHG GLVFORVXUHV IRU WKH $%& SODQ DQG WKH 2SWLPD SODQ DUH VKRZQ LQ WKH U

%RWK WKH $%& SODQ DQG WKH 2SWLPD SODQ DUH FORVHG WR QHZ PHPEHUV 7KH $%& SODQ

DFFUXDO IURP -DQXDU\ 7KH ODWHVW IXOO DFWXDULBSOUYDO XD W QREQZIIRW XEIGH WH & $PW 58DV BL
E\ D TXDOLILHG LQGHAKH @®WHY\DAWEDOWFWXDULDO YDOXDWLRQ IRU WKH 2SWLPD SODQ ZDV FDUUL
'"HFHPEHU E\ D TXDOLILHG LQGHSHQGHQW DFWXDU\

7KH *URXS HPSOR\V D EXLOGLQJ EORFN DSSURDFK LQ GHWHUPLQLQJ WKH ORQJ WHUP UDWH RI U
YRODWLOLW\ DUH DVVXPHG WR JHQHUDWH KLJKHU UHWXUQV FRQVLVWHQW ZLWK ZLGHO\ DFFHSWHG
WKLV QRWH 7KH RYHUDOO H[SHFWHG UDWH RI UHWXUQ RQ DVVHWYV LV WKHQ GHULYHG E\ DJJUHJDV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ
(PSOR\HH EHQHILWY &RQWLQXHG

ORYHPHQWVH@WSYDOXH RI GHILQHG EHQHILW REOLJDWLRQ

2SWLPD
$%& 30DQ 30DQ _7RWDO
P P P
$W -DQXDU\
,QWHUHVW H[SHQVH
$FWXDULDO ORVV RQ VFKHPH OLDELOLWLHYV
1HW EHQHILWYV SDLG
$W  'HFHPEHU
ORYHPHQWYV LQ IDLU YDOXH RI SODQ DVVHWYV
2SWLPD
$%& 30DQ 30DQ _7RWDO
..P ..P ..P
$W -DQXDU\
,QWHUHVW LQFRPH
$FWXDULDO JDLQ RQ VEFKHPH DVVHWYV
&RQWULEXWLRQV E\ HPSOR\HU
%HQHILWY SDLG
$W 'HFHPEHU
(ISHQNFRUQLVH®R ILW VDG SIRVV DFFRXQW
2SWLPD
$%& 30DQ 30DQ 7RWDO
.. P .. P ..P
1HW LOWHUHVW RQ QHW GHILQHG EHQHILW OLDELOLW\ 2
7RWDO H[SHQVH UHFRJQLVHG LQ SURILW RU ORVYV 2
(ISHOMARUQLVHG LQHRMWEWIUY ARIPGAR P H
2SWLPD
$%& 30DQ 30DQ _7RWDO
P P ]

$FWXDULDO UHWXUQ OHVV H[SHFWHG UHWXUQ RQ SHQVLRQ VFKHPH DVVHWV
&KDQJH LQ DFWXDULDO DVVXPSWLRQV
$FWXDULDO JDLQ UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ
(PSOR\HH EHQHILWY &RQWLQXHG

7KH IDLU YDOXH RI WKH SODQ DVVHWY DQG WKH UHWXUQ RQ WKRVH DVVHWYV ZHUH DV IROORZV

J)DLU YDOXH

2SWLPD
$%& 30DQ 30DQ _7RWDO
P P P

(TXLW\ ,QVWUXPHQWYV

"HEW ,QVWUXPHQWYV

&DVK DQG FDVK HTXLYDOHQWYV 2
5HDO (VWDWH 2
$FWXDO UHWXUQ RQ SODQ DVVHWYV

BULQFLSDO DFWXDULDO DVVXPSWLRQV H)PSUHNVYH ® \D VROHORKWHG DYHUDJHV DW WKH \HDU

2SWLPD
$%& 30DQ 30DQ

'LVFRXQW UDWH

5DWH RI LQFUHDVH LQ VDODULHYV

5DWH Rl LQFUHDVH LQ SHQVLRQV LQ SD\PHQW

5DWH RI LQFUHDVH LQ SHQVLRQV LQ GHIHUUHG SHQVLRQV
,QIODWLRQ $VVXPSWLRQ

7KH PRUWDOLW\ DVVXPSWLRQV DUH EDVHG RQ VWDQGDUG PRUWDOLW\ WDEOHV ZKLFK DOORZ IRL
OLYH RQ DYHUDJH IRU D IXUWKHU \HDUV $%& 30DQ DQG IRU D IXUWKHU \HDUV 2SWLPD 30

JRU D PHPEHU DJHG LQ UHWLULQJ LQ \HDUV WLPH WKH DVVXPSWLRQV DUH WKDW WKF
\HDUV DIWHU UHWLUHPHQW 2SWLPD 30DQ

7KH SHQVLRQ FRVW UHODWLQJ WR WKH GHILQHG EHQHILW VFKHPHV LV DVVHVVHG LQ DFFRUGDQF
WKH 2SWLPD SODQ DQG $%& SODQ DUH FORVHG WR QHZ PHPEHUV DQG IXWXUH DFFUXDO WKH FXU
2SWLPD SODQ DQG .. P $%& SODQ 7KHVH UDWHV DUH VXEMHFW WR UHYLHZ DW IXWXUH DFWXL
'"HILQHG FRQWULEXWLRQ SODQV

7KH SHQVIRQGEFKBHYSHFW RI WKH GHILQHG FRQWULEXWLRQ SHQVLRQ SODQV IRU WKH \HDU HQGHC
RXWVWDQGLQJ FRQWULEXWLRQV WR EH PDGH WR WKH 2GHRQ '& 6WDNHKROGHU 3HQVLRQ 6FKHPH




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHYV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
(PSOR\HH EHQHILWY &RQWLQXHG
2WKHU ORQJ WHUP EHQHILWYV
/RQJ WHUP LQFHQWLYH SODQ
$ VKDUH EDVHG ORQJ WHBP LYFIHQWAPHAHSODQ /

'XULQJ FHUWDLQ PHPEHUV RI WKH H[HFXWLYH PDQDJHPHQW WHDP SXUFKDVHG LQ FDVK VK
&RPSDMX\HVH VKDUHV % & DQG ' RUGLQDU\ SRWHQWLDOO\ HQDEOH WKHP WR SDUWLFLSDWH LQ IXW

2Q D IXWXUH VDOH RI WKH EXVLQHVYV H[HFXWLYH PDQDJHPH@G WRKX GR KPDYG\ @ RIXO KWK BDYRHVIH 6
VKDUHV IRU D SULFH GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH VKDUH ULJKWV XQGHU WKH $UWLFO

7KH PHWKRG RI VHWWOHPHQW ZRXOG GHSHQG RQ WKH QDWXUH RI DQ\ IXWXUH VDOH RI WKH EXV
'XULQJ WKH HVWLPDW HGQHDHD WHGD X M FKI WKW W K H7 KBl R XSDWHIFRQ @ HVM® DQWLLIHAA O B/MWJRS IWXK
FRQVROLGDWHG SURILW DQG ORVV DFFRXQW LQ WKH SHULRG EHFDXVH WKH IDLU YDOXH GHSHQGV
VDOH 7KH OLDELOLW\ WDNHV LQWR DFFRXQW WKH GLUHFWRUV EHVW HVWLPDWHYV RI WKHVH PDWW

7KH PRYHPHQW LV WKH \HDU LV VKRZQ LQ WKH IROORZLQJ WDEOH

&DUU\LQJ DPRXQW RI OLDELOLW\ DW -DQXDU\ E
6KDUH EDVHG SD\PHQW H[SHQVH LQ WKH SHULRG
&DUU\LQJ DPRXQW RI WKH OLDELOLW\ DW '"HFHPEHU

2WKHU ORQJ WHUP LQFHQWLYHV

7KH *URXS KDV RWKHU ORQJ WHUP LQFHQWLYH VFKHPHV LQ SODFH ZKLFK DUH VWUXFWXUHG WR
VI\VWHPV XSRQ D FKDQJH RI RZQHUVKLS $FFUXDO KDV EHHQ PDGH IRU WKH GLUHFWRUV EHVW HVW

&DSLWDO

6 KIHHUFDSLWDO

$OORWWHG FDOOHG XS DQG IXOO\ SDLG
$ RUGLQDU\ VKDUHV RI ... HDFK

7KH KROGHUV RI $ RUGLQDU\ VKDUHVY DUH HQWLWOHG WR UHFHLYH GLYLGHQGY DV GHFODUHG IU
SHU VKDUH




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQ
&DSLWDO &RQWLQXHG
'LYLGHQGYV
$IWHU WKH EDODQFH VKHHW GDWH QR GLYLGHQGV ZHUH SURSRVHG E\ WKH GLUHFWRUYV
2SHUDWLQJ OHDVHYV

1RQ FDQFHOODEOH RSHUDWLQJ OHDVH UHQWDOV DUH SD\DEOH DV IROORZV

*URXS
...P
/IHVV WKDQ RQH \HDU
%HWZHHQ RQH DQG ILYH \HDUV
ORUH WKDQ ILYH \HDUV
'XULQJ WKH \HDU ... P zZDV UHFRJQLVHG DV DQ H[SHQVH LQ WKH SURILW DQG ORVV DFFRXQW

&RPPLWPHQWYV
&DSLWDO FRPPLWPHQWYV
&RQWUDFWXDO FRPPLWPHQWY WR SXQFEKDNHHVDQJIREOH IL[HG DVVHWY DW WKH \HDU
&RQWLQJHQFLHV

$wW 'HFHPEHU FHUWDLQ JURXS FRPSDQLHY DFWHG DV JXDUDQWRUV XQGHU WKH WHUPV RI W
&HUWDLQ JURXS FRPSDQLHY DOVR DFWHG DV JXDUDQWRUV RI UHQW DQG RWKHU SD\PHQWYV IRU RWI

5HODWHG SDUWLHV
,GHQWHWYDWHG SDUWLHWXBEWIK ¥ KW B R QWKH WUH G

7THUUD )LUPD ,QYHVWPHQWYV *3 /ILPLWHG DFWLQJ DV JHQHUD ¢ G WQHW RID\W KW DOH. B DWY WY/ PN
SDUWQHUYV ,, /3 &R7)EBHVWPHQW /3 DQG 7)&3 ,HE@BDQNXBNIPHIQDW WKH DELOLW\ WR H[HUFLVH D FR(
KROGLQJ RI VKDUHV LQ D 3N KQWHFIWRKYN SRFBDHORUH FRQVLGHU LW WR EH D UHODWHG SDUW\

ORQWHUH\ &DSLWDO ,,, 6DUO ORQWHUH\ ZDIV MRASDRF HEGLUD WW HILHIH Q@ /R[WPKERR XBRPSDQ\ DW
FRQVLGHU LW WR EH D UHODWHG SDUW\

' X$BLQLIO FHUWDLQ JURXS FRPSDQLHY HOQWHUHG LQWR VDOH DQG OHDVHEDP N LJWPWDKD E P
H[HUFLVH D FRQWUROOLQJ LQIOXHQFH RYHU WKH FRPSDQLHV ZLWK ZKLFK WKH VDOH DQG OHDVHED
FRQVLGHUHG WKHP WR EH UHODWHG SDUWLHV 7KH WRWD30 EREV.LGHUDWKRQ IRU WKH SURSHUWLH\




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ

5HODWHG SDUWLHV &RQWLQXHG

FRQVLGHUDWLRQ ZDV SDUWO\ VHWWOHG GXULQJ 0D\ 'XULQJ $SULO WKH &RPSDQ\ DGYDQFH(¢
GXULQJ DQG

'XULQJ D SURFHVV WR GLVVROYH WKH 3URS&RV ZDV LQLWLDWHG 3ULRU WR WKLV DOO ED
UHOHDVH RI D SURYLVLRQ DQG QRQH UHPDLQHG DW '"HFHPEHU ,QWHUHVW LQFRPH IURP WKH 3

7KH *URXS UHFHLYHV VFUHHQ DGYHUWLVLQJ VHUYLFHV IURP 'LJLWDO &LQHPD OHGLD D MRLQW Y
7JUDQVDFWLRQV ZLWK NH\ PDQDJHPHQW SHUVRQQHO

7TRWDO 'LUHFWRUV UHPXQHUDWLERRKRLFBVWKH RURKHWWHSDHBUGLUHFWRU UHFHLYHG ... P 1R FRQW
WKH KLJKHVW $RLGUHIFWRFWRDFFUXHG UHWLUHPHQW EHQHILWYV LQ

/RQJ WHUP LQFHQWLYH SODQV IRU PDQDJHPHQW DUH RXWOLQHG LQ QRWH 7KHUH ZHUH QR

2WKHODWHG SDUW\ WUDQVDFWLRQV

JLQDQFH
,QFRPH LQFRPH
HFHLYHGI[SHQVH

.. P ...P
(QWLWLHV ZLWK FRQWURO MRLQW FRQWURO RU VLJQLILFDGW LQIOXHQFH RYHU WKH
(QWLWLHV RYHU ZKLFK *URXS KDV FRQWURO MRLQW FRQWURO RU VLJQLILFDQW LQI¢(
RZQHG H[HPSWLRQ

5HFHLYDEO&WGLWRUYV
RXWVWDQ®RXQVWDQGLQJ

..P .. P
(QWLWLHV ZLWK FRQWURO MRLQW FRQWURO RU VLJQLILFIPQW LQIOXHQFH RYHU WKH
(QWLWLHV RYHU ZKLFK *URXS KDV FRQWURO MRLQW FRQWURO RU VLJQLILFDQW LQI¢(
RZQHG H[HPSWLRQ 2

SOWLPIHQW SHRP SD QN @W G BMID Q\ RIXSDUJHU JU

7KH GLUHFWRUVDUHIDRDOG+ROGLQJV /LPLWHG D FRFSWIQN X IVRADANHH DWHAPB HEDMWHR YW UROOLQJ S




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ
BXEVHTXHQW HYHQWYV

2Q  -XO\ $0& 7TKHDWUHV $0& (QWHUWDLQPHQW +ROGLQJV ,QF DQQRXQFHG WKDW LW KI
SULYDWH HHAXIWD\ )ILWPD7 7KH WUDQVDFWLRQ LV H[SHFWHG WR EH FRPSOHWHG LQ WKH IRXUWK TXDU

6XPPDU\ RI WKH VLHDHAHVDEHWBHHEWB. *$$3 DQG 86 *$$3

7KH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUG
6XFK SUDPWIM HQGEHUWDLQ UHVSHFWYV IURP 86 *HQHUDOO\ $FFHSWHG $FFR XHQWH@AIH3UDSSDEEHEO HB ¢
EHORZ
D %XVLQHVV FRPELQDWLRQV LQWDQJLEOH DVVHWYV DQG JRRGZLOO

8QGHU SUHYLRXNQW FBISBEOH LQWDQJLEOH DVVHWY ZHUH QRW UHTXLUHG WR EH VHSDUDWHO\

FRPELQDWLRQ 8QGEHM@ELIEHEOH LQWDQJILEOH DVVHWY VXFK DV WUDGHQDPHY DQG IDYRXUDEOH
LOQGHILQLWH OLYHG RU GHILQLWH OLYHG DVVHWYV

8QGHU 8WWI3QVDFWLRQ H[SHQVHY DUH FDSLWDOLVHG DV SDUW RI DFTXLVLWLRQ FRQVLGHUDW
FRVWY DUH LQFXUUHG

E $PRUWLVDWLRQ DQG LPSDLUPHQW

8QGHU 8JRREXLOO LV DPRUWLVHG W\SLFDOO\ RYHU DJIJRHRWBIAHA® R ILV HDW \D RRIUOH. WH G8 (EXWWU L8
LPSDLUPHQW RU PRUH IUHTXHQWO\ DV HYHQWYV PD\ WULJJHU D QHHG IRU DQ LPSDLUPHQW DQDO\VL

F /HDVHYV
20 RXYV O HDALH ISRIQ V

8QGHU 8D*@BBELOLW\ HTXDO WR WKH SUHVHQW YDOXH RI WKH REOLJDWLRQ LV UHFRUGHG IRU
SURKLELWY WKH UHFRJQLWLRQ RI D OLDELOLW\ IRU IXWXUH ORVVHV XQWLO WKH HQWLW\ WHUPLQD

/HDVH LQFHQWLYHV
8QGHU 8O0H®¥BH SUHPLXPV UHFHLYHG IURP WKH ODQGORUG LQ H[FKDQJH IRU DQ RSWLRQ WR W

OHDVH WHUPLQDWLRQ RSWLRQ EHFRPHY H[HUFLVDEOH RFFDVLRQDOO\ UHVXOW LWQXFIKQOHD VIHRWH Bt
H[SHQVHG RYHU WKH UHPDLQLQJ QRQ FDQFHOODEOH WHUP RI WKH OHDVH




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ
6XPPDU\ RI WKH VLHDAHVDEHWBHHEB. *$$3 DQG 86 *$$3 &RQWLQXHG

&DSLWDO OHDVHV

8QGHU 8D*@H®VH LV FODVVLILHG DV D ILQDQFH OHDVH LI LW WUDQVIHUV VXEVWDQWLDOO\ DO!
8QGHU 86 *8$3HVVHH FODVVLILHV D OHDVH DV D FDSLWDO OHDVH LI DQ\ RQH RI IRXU VSHFLILHG FU
WHVWV WKDW LI PHW ZRXOG UHTXLUH D OHVVHH WR FODVVLI\ D OHDVH DV D FDSLWDO OHDVH
%XLOG WR VXLW OHDVHY DQG VDOH OHDVHEDFN WUDQVDFWLRQV

8. *$$3 GRHV QRW FRQWDLQ VSHFLILF JXLGDQFH RQ DFFRXQWLQJ IRU DUUDQJHPHQWYV ZKHUH !
WUHDWHG DV RSHUDWLQJ OHDVHV :KHUH LW LV GHWHUPLQHG XQGHU 86 *$$3 WKDW WKH OHVVHH K
DVVHW GXULQJ FRQVWUXFWLRQ DQG UHFRJQLVHV DQ DVVHW DQG OLDELOLW\ UHODWHG WR WKH EX
OHVVHH PD\ RQO\ DFFRXQW IRU WKH GHHPHG VDOH OHDVHEDRNW UK QIDHROLDREH Gl IRHRIPWIDALRR K R @/ QV
DQ\ FRQWLQXLQJ LQYROYHPHQW 8. *$$3 GRHV QRW KDYH VLPLODU VDOH OHDVHEDFN UHFRJQLWLRG
2SHUDWLQJ OHDVHV

8. *$$3 GRHV QRW UHTXLUH IL[HG HVFDODWLRQ FODXVHV LQWHQGHG WR UHSUHVHQW H[SHFWL
86 *$$3RSHUDWLQJ OHDVH FRVWYV LQFOXGLQJ IL[HG HVFDODWLRQ FODXVHV DUH UHFRJQLVHG RQ D

G /IRQJ OLYHG DVVHWYV

8QGHU 8UHM¥$BUVDOV RI LPSDLUPHQWYVY RQ ORQJ OLYHG DVVHWYV DUH SHUPLWWHG EXW VKRXOG
ORVV EHHQ UHFRJQL]JHG LQ WKH SDVW 86 *$$3 GRHV QRW DOORZ IRU WKH UHYHUVDO RI D SUHYLRX

H G6KMUEDVHG FRPSHQVDWLRQ FRVWYV
8QGHU 8VK®EBH EDVHG FRPSHQVDWLRQ H[SHQVH LV UHFRJQLVHG IRU FDVK VHWWOHG DZDUGV .
PRUH OLNHO\ WKDQ QRW WKDW WKH YHVWLQJFRRRGGIQWVIDRVOL R QORR E W WH\Y DWW HIGGW B QOZHDW 8§ ZHHBK SH
RQO\ UHFRJQLVHG ZKHQ WKH HYHQW RFFXUV
I 3HQVLRQV

8QGHU 8WK#H$DHW SHQVLRQ DVVHWYV DVVRFLDWHG ZLWK DQ RYHUIXQGHG SHQVLRQ SODQ DUH .
UHFRJQLWLRQ RI VXFK SHQVLRQ DVVHWYV RQ WKH EDODQFH VKHHW

8QGHU 8DF$BDULDO ORVVHYV RU JDLQV DUH UHFRJQLVHG LPPHGLDWHO\ WKURXJK RWWKUY \FHR DS
UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DQG DPRUWLVHG WKURXJK WKH LQFRPH VWDWHPH




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
1RWHY WR WKH &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQ
6XPPDU\ RI WKH VLHDAHVDEHWBHHEB. *$$3 DQG 86 *$$3 &RQWLQXHG

LQDFWLYH SDUWLFLSDQWY IROORZLQJ WKH FRUULGRU DSSURDFK ZKLFK DOORZV WKH &RPSDQ\ WR
WKUHVKROGV

J  7D[HV

8. *$$BTXLUHYVY DQ HQWLW\ V PHDVXUHPHQW IRIUW®AH&HWHRU UH IO WBW LLRAS\D HWS R RWDIWPLLRQ BYIWR
D OLDBIO18 UHTXLUHV GHIHUUHG WD[ WR EH PHDVXUHG EDVHG RQ DQ DVVXPSWLRQ WKDW WKH XC(
FXUUHQW XVH LQ WKH EXVLQHVV

8QGHU 8ZK$$H DQ DVVHW LV DFTXLUHG RWKHU WKDQ YLD D EXVLQHVV FRPHHUBDWERQGBEE® QW)
GHILQLWLRQ RHWHWEPLDQG VR QR GHIHUUHG WD[WKH/IBPRXQW MG FBRQGHWHE6 IRV KH DVVHW DFTXLU
HVWDEOLVKHG VXFK WKDW WKH RYHUDOO LPSDFW RQ QHW DVVHWY LV HTXDO WR WKH FRQVLGHUDW

8QGHU 8. *$$3 GHIHUUHG WD[ DVVHWYVY DUH RQO\ UHFRJQLVHG WR WKH H[WHQW UHDOLVDWLRQ
DOORZDQFH LV VHSDUDWHO\ UHFRJQLVHG WR WKH H[WHQW LW LV PRUH OLNHO\ WKDQ QRW WKDW W

K &ODVVLILFDWYRQVWDVEHRBHELIIHU

,Q DGGLWHRIQOQWR WEKHIWZIHHQ 8. *$$3 DQG 86 *$$3 UHODWHG WR WKH UHFRJQMWKHRIQ DB MEDEARX
PDQQHU LQ ZKLFK LWHPV DUH FODVVLILHG DQG SUHVHQWHG LQ WKH *URXS V ILQDQFLDO VWDWHPH!

8QGHU SHFSESWLRQDO LWHPYV DUH UHTXLUHG RU H[SUHVVO\ SHUPLWWHG WR EH GLVFORVHG E
1RWH 8QGHU BWH®¥3DUH QRW SUHVHQWHG DV H[FHSWLRQDO UDWKHU 86 *$$3 UHTXLUHV WKH SUH
RU LQ WKH QRWHV ,Q DGGLWLRQ 8. *$$3 SHUPLWV WKH LOQFOXVLRQ Rl QRQ *$$3 PHDVXUHV RQ WKH




4XLEN/LQNV

([KLELW

2GHRQ DQG 8&.

&LQHPDV

+ROGLQJIV

/[LPLWHG

&RQVROLGDWHG 3URILW DQG /RVV $FFRXQW )RU WKH \

2GHRQ DQG 8&.

&LQHPDV

+ROGLQJIV

/[LPLWHG

&RQVROLGDWHG 6WDWHPHQW RI 2WKHU &RPSUHKHQVL

2GHRQ DQG 8&.

&LQHPDV

+ROGLQJIV

/[LPLWHG

&RQVROLGDWHG %DODQFH 6KHHW $W '"HFHPEHU

2GHRQ DQG 8&.

&LQHPDV

+ROGLQJV

/[LPLWHG

&RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\ )I

2GHRQ DQG 8&.

&LQHPDV

+ROGLQJIV

/[LPLWHG

&RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV )RU WKH

2GHRQ DQG 8&.

&LQHPDV

+ROGLQJIV

/[LPLWHG

1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPH




AXLEN/LQ&A®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFXPHQW

(IKLELW
2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
,QWHULP &RQGHQV H GR &R DRGL GOMW HIF BRIX QW V

YRU WKH VL[ PRQWKYV HQGHG  -XQH

8QDXGLWHBQDXGLWHG
PRQWKYV PRQWKYV

HQGHG HQGHG
1RWH __ -XQH -XQH
P P
7XUQRYHU
&RVW RI VDOHYV
* LR V VRSIUW
$GPLQLVWUDWLRQ H[SHQVHYV
*IRXS RSHUDWILRILWORVV SU
2SHUDWLQJRIQRVNQBO\VHG DV
*URXS RSHUDW LRI L WORNA\RAUSSW LRQDO LWHPV
([FHSWLRQDO &RVWV
(IFHSWLRQDO ,QFRPH 2
*URXS V VKDUH RI ORVV LQ MRLQW YHQWXUHYV
/RVV RQ GLVSRVDO RI SURSHUWLHV 2
/RVVRBUW RQ RUGLQD UH DLRMANKMUDQ G WD HDRW R Q
2WKHU LQWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH 2
,QWHUHVW SD\DEQHWQG VLPLODU FKDU
/RVVRBIUW RQ RUGLQDUWHDFBDWMRQV EHIRU
7D[ RQ ORVV SURILW RQ RUGLQDU\ DFWLYLWLHV
/RVVRBIW IRU WKH SHULRG
,Q WKH SHULRG WR  -XQH LQ ERWK DQG DOO RSHUDWLRQV ZHUH FRQWLQXLQJ

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH LQWHU
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
,QWHULP &RQGHQVHG &RQVROLGDW H& HGMLWHP,@ERRHR| 2WKHU &RPSU

JRU WKH VL[ PRQWKY HQGHG -XQH

8QDXGLWH®BQDXGLWHG
PRQWKYV PRQWKYV

HQGHG HQGHG
-XQH -XQH
P P

/RVVRBIW IRU WKH SHULRG
2WKHU FHEKMSWLYH LQFRPH H[SHQVH

JRUHLJQ H[AKDEOHFIBLIRQ WUDQVODWLRQ RI IRUHLJQ RSHUDWLRQV
5HPHDVXUHPHQW RI WKH QHW GHILQHG EHQHILW SHQVLRQ DVVHW

(HIHFW RI DVVHW OLPLW RQ UHPHDVXUHPHQW RI QHW GHILQHG SHQVLRQ DVVHW
2WKHU FHRMSWLYH LQFRPH ORVV IRU WKH SHULRG QHW RI LQFRPH WD]J

7JRWDO ARARVLYH ORVV IRU WKH SHULRG

7KHUH LMHQRQG'IH EHWZHHQ WKH ORVV RQ RUGLQDU\ DFWLYLWLHYV EHIRUH WD[DWLRQ DQG WKH ORVYV

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH LQWHU
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG

,QWHULP &RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHWYV

$W  -XQH
8QDXGLWHG 8QDXGLWHG
-XQH ‘"HFHPEHU  -XQH
1RWH
.. P P ..P

JLIHG DVVHWYV

,QWDQJLEOH DVVHWYV

7DQJLEOH DVVHWYV

,QYHVWPHQWYV LQ MRLQW YHQWXUHYV

&XWHOW DVVHWYV

6WRFENV

'"HEWRUV GXH ZLWKLQ RQH \HDU

'"HEWRUV GXH DIWHU PRUH WKDQ RQH \HDU
&DVK DW EDQN DQG LQ KDQG

&WGLWRRIFXQWY IDOOLQJ GXH ZLWKLQ RQH \HDU
IHW HQUWW OLDELOLWLHYV
7RWDO DVVHMQWOGIVIYEEXOUWW LHV

&WGLWRRXQWY IDOOLQJ GXH DIWHU PRUH WKDQ RQH \HDU

SRYLVLRQV IRU OLDELOLWLHYV
'HIHUUHG WD[ OLDELOLW\

BURYLVLRQV

3HQVLRQV DQG VLPLODU REOLJDWLRQV

1HW OLDELOLWLHV

&DSLWDBVBHQG HV

&DOOHG XS VKDUH FDSLWDO
2WKHU UHVHUYHV

BURILW DQG ORVV DFFRXQW
6KIHKROGHUV GHILFLW

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH LQWHU
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
,QWHULP &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV RI &KDQJHV LQ (

JRU WKH VL[ PRQWKY HQGHG -XQH

8QDXGLWHG
8QDXGLWHBQDXGLWHBQDXGLWHG 7RWDO
&DOOHG XSOHUJHU 3RILW DQGWKEMM OGHUYV
VKEWDSLWD@BVHUYH DFFRXQW_ _GHILFLW

P .. P P .. P
..P
%DODQFH DW -DQXDU\
7TRWDO HRAQWLYH ORVV IRU WKH SHULRG
BURILW IRU WKH SHULRG 2 2
2WKHU FRPSUHKHQVLYH ORVYV 2 2
7TRWDO HRAQWLYH ORVV IRU WKH SHULRG 2 2
7TRWDO FRQWULEXWLRQV E\ DQG GLVWULEXWLRQV WR RZQHURV 2 2

%DODQFH DW  -XQH

8QDXGLWHG
8QDXGLWHBQDXGLWHEBQDXGLWHG 7RWDO
&DOOHG XSOHUJHU 3RILW DQGVWKEMMR OGHUV
VKEWDSLWD@BVHUYH DFFRXQW__GHILFLW

..P ...P P ...P
%DODQFH DW -DQXDU\
7RWDO HRAQWLYH ORVV IRU WKH SHULRG
/IRVV IRU WKH SHULRG 2 a
2WKHU FRPSUHKHQVLYH LQFRPH 2 2
7RWDO HRAQWLYH ORVV IRU WKH SHULRG 2 2
7TRWDO FRQWULEXWLRQV E\ DQG GLVWULEXWLRQV WR RZQHUV 2 2

%DODQFH DW  -XQH

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH LQWHU
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG
,QWHULP &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZ\
JRU WKH VL[ PRQWKY HQGHG -XQH

8QDXGLWHBQDXGLWHG
PRQWKYV PRQWKYV

HQGHG HQGHG
SXQH SXQH
P P
&DVK IOREWRBHHUDWLQJ DFWLYLWLHV
/IRVV SURILW IRU WKH SHULRG
$GMXVWPHQWYV IRU
'"HSUHFLDWLRQ
$PRUWLVDWLRQ
,QWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH 2
,QWHUHVW SD\DEQHWQG VLPLODU FKDU
/IRVV RQ GLVSRVDO RI SURSHUWLHV 2
6KDUH RI RSHUDWLQJ ORVV RI MRLQW YHQWXUHYV
7D[DWLRQ

'"HFUHDVH LQ WUDGH DQG RWKHU GHEWRUV
'"HFUHDVH LQFUHDVH LQ VWRENYV

'"HFUHDVH LQ WUDGH DQG RWKHU FUHGLWRUV
'"HFUHDVH LQ SURYLVLRQV DQG HPSOR\HH EHQHILWYV

7D[ SDLG UHFHLYHG
1HW FIRPKRISHUDWLQJ DFWLYLWLHYV
&DVK IOREML QY HVWLQJ DFWLYLWLHV
B3URFHHGV IURP VDOH RI WDQJLEOH IL[HG DVVHWYV
$FTXLVLWLRQ RI WDQJLEOH IL[HG DVVHWV
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IOREMLUQ@DQFLQJ DFWLYLWLHYV
3DLG WR UHODWHG SDUWLHV 2
,QWHUHVW SDLG
5HSD\PHQW RI ERUURZLQJV
3D\PHQW RI ILQDQFH OHDVH OLDELOLWLHV
1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV
1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW -DQXDU\
(THFW RI H[FKDQJH UDWH IOXFWXDWLRQV RQ FDVK KHOG
&DVK DQG FDVK HTXLYDOHQWYV DW -XQH

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH LQWHU
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




1RWHY WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6W|I
$FFRXQWLQJ SROLFLHV
BULQFLSDO DFWLYLWLHYV
2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG WKH &RPSDQ\ RU WKH *URXS LV D FRPSDQ\ O
7KH SULQFLSDO DFWLYLW\ Rl WKH *URXS LV WKH RSHUDWLRQ RI PXOWLSOH[ FLQHPDV 7KH SULQ|
%DVLV RI SUHSDUDWLRQ
7KHVH XQDXGLWHG LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ
ZLWK )LQDQFLDO 5HSRUWLQJ 6WDQGDUG ,QWHULP )LQDQFLDO 5HSRUWLQJ DSSOLFDEOH LQ WKH
DQG GLVFORVXUHV UHTXLUHG LQ WKH DQQXDO ILQDQFLDO VWDWHPHQWY ,Q WKH RSLQLRQ RI PDQD
ZKLFK PDQDJHPHQW FRQVLGHUV QHFHVVDU\ IRU D IDLU SUHVHQWDWLRQ RI VXFK ILQDQFLDO VWDWF
LQGLFDWLYH Rl WKH UHVXOWY WKDW PD\ EH H[SHFWHG IRU WKH HQWLUH ILVFDO \HDU
7KHVH XQDXGLWHG LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DSSU|
7KHVH XQDXGLWHG LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ
SODFH WR HQDEOH WKH *URXS WR WUDGH DQG PHHW LWV REOLJDWLRQV DV WKH\ IDOO GXH IRU DW
VHQLRU VHFXUHG QRWH\KLEXVKBIGHLE OTHDU WHUP D Q& IDWKHIY RACHYULR H FSLHG QW LRFLRYMREH U 7K
LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LV VWHUOLQJ 7KH DFFRXQWLQJ S
SUHVHQWHG LQ WKHVH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG RQ W|
%DVLV RI FRQVROLGDWLRQ
7KH XQDXGLWHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH ILQDQFLDO "
RI VXEVLGLDU\ XQGHUWDNLQJV DFTXLUHG RU GLVSRVHG RI LQ WKH \HDU DUH LQFOXGHG LQ WKH FR
GLVSRVDO ,QWUD JURXS WUDQVDFWLRQV DUH H[FOXGHG RQ FRQVROLGDWLRQ DQG VDOHV DQG SUF

7KH *URXS V VKDUH RI WKH SURILWY OHVV ORVVHV RI MRLQW YHQWXUHV LV LQFOXGHG LQ WKH F
LQYHVWPHQWY LQ WKH FRQVROLGDWHG EDODQFH VKHHW

$FFRXQWLQJ HVWLPDWHY DQG MXGJHPHQWYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY UHTXLUHVWDW R BHPHIONL MODRVERRHRMBEBRRQ QYWQ'.
DVVHWY OLDELOLWLHV LQFRPH DG IH[RMH QMH Vi WXOPDHWENOWY PD\ GLI
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(VWLPDWHV DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV 5HYLVLRQ
LQ DQ\ IXWXUHFSHUG RGMRUPDWLRQ DERXW VLJQLILFDQW DUHDV RI HYWLPDWLRQ XQFHUWDLQW\ DQ
HIHFW RQ WKH DPRXQWY UHFRJQLVHG LQ WKH ILQDQFLDO VWDWHPHQWY DUH GHVFULEHG EHORZ
2Q0RXY OHDVHYV

3URYLVLRQ LV PDGH IRU R QHZKRHXYVHOMIDN HR VRQRD PGIXIA. QHWKH OHDVH REOLJDWLRQ H[FHHGYV
DVVXPSWLRQV DUH PDGH DERXW IXWXUH FDVK IORZV DQG GLVFRXQW UDWHV WKHUHRI 7KH 'LUHFWI
DSSURSULDWH GLVFRXQW UDWHY ODQDJHPHQW UHYLHZ WKH VHQVLWLYLW\ RI WKHVH ZKHQ PDNLQJ
'"HILQHG EHQHILW SHQVLRQ SODQ

7KH REOLJDWLRQV XQGHU WKH GHILQHG EHQHILW SHQVLRQ SODQV DUH FDOFXODWHG E\ LQGHSH
DVVHW UHWXUQ UDWHV VDODU\ SURJUHVVLRQ DQG PRUWDOLW\ UDWHV ODQDJHPHQW FRQVLGHU W

,PSDLUPHQW RI DVVHWYV

$VVHWY DUH LPSDLUHG LI WKH JURXS FRQVLGHUV WKDW LQGLFDWLRQV RI LPSDLUPHQW H[LVW ¢
GLVFRXQW UDWH BANRVBEBSW\LRQV DQG HVWLPDWHYV XVHG DUH FRQVLGHUHG DSSURSULDWH IRU WKHVI

JLQDQFLDO LQVWUXPHQWYV
7UDGH DQG RWKHELBREWRUV FU
7UDGH DQG RWKHU GHEWRUYV DUH UHFRJQLVHG LQLWLDOOD ®M DAED R WEKFHW LIRWH & U WFRHU © HOVWH DU E
DWWULEXWDEOH WUDQVDFWLRQ FRVWV BXEVHTXHQW WR LQLMAVDIOY HHFRRWY B UW Y RQPW WIKR G U 1 HPW\D D)X
WUDGH GHEWRUYV
,QWMNW EHDREZQQ BRBODVVLILHG DV EDVLF ILQDQFLDO LQVWUXPHQWYV

,QWHUHVW EHDULQJ ERUURZLQJV H[FOXGLQJ ORDQ QRWHV DUH UHFRJQLVHG LQLWLDOO\ DW
UHFRJQLWLRQ LQWHUHVW EHDULQJ ERUURZHGWLDPHH QW BDWH\GNVDRMH IV KR GW DWHNVE DR W POOLIQUPW& W 1Ol

/RDQ QRWHYV

/IRDQ QRWHV DUH KHOG LQ WKH EDODQFH VKHHW DW WKHLU LVVXHGQ B REZKXEW KOHW D ICUMHHF R Q\V
FKDH) DFFUXHVY DW D FRQVWDQW UDWH RYHU WKH WHUP RI WKH QRWHYV
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6HQLRWHB8 HFXWHYV

6HQLRU VHFXUHG QRWHY DUH VWDWHG QHW RI XQDPRUWLVHG LVVXH FRVWV S OWHUHVW DFFU
,QYHVWPHQWYV

,QYHVWPHQWY KHOG DV IL[HG DVVHWYVY DUH VWDWHG DW FRVW OHVV SURYLVLRQV IRU DQ\ LPS
&DVK DQG FDVK HTXLYDOHQWYV

&DVK IRU WKH SXUSRVH RI WKH FDVK IORZ VWDWHPHQW FRPSULVHV FDVK LQ KDQG DQG GHSI
'"HULYDWLYHV

7KH *URXS KDV SUHYLRXVO\ HQWHUHG LQWR LQWHUHVW UDWH VZDSVY WR PDQDJH WKH LQWHUHVWV\
UDWH VZDSIEABUMRFWEYH SURILW DQG ORVV DFFRXQW

D/QJLEOH IL[HG DVVHWYV
7DQJLEOH IL[HG DVVHWV DUH VWDWHG DW FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DFFXP
WKHLU XVHIXO OLYHV /DQG LV QRW GHSUHFLDWHG $VVHWV XQGHU FRQVWUXFWLRQ WKH FRQVWU)>
WKH EXVLQHVV
7KH HYWLPDWHG XVHIXO OLYHV RU GHSUHFLDWLRQ UDWH DUH DV IROORZV
$)UHHKROG EXLOGLQJV SHU DQQXP
$+/RQJ OHDVHKROG SURSHUW\ RYHU WKH SHULRG RI WKH OHDVH WR D PD[LPXP RI \HD
$+ 6KRUW OHDVHKROG SURSHUWRYHU WKH SHULRG RI WKH OHDVH
$+30DQW IL[WXUHV DQG ILWWLQJV SHU DQQXP
"LILWRRHFWLRQ
&HUWDLQ GLJLWDO SURMHFWRUV DQG UHODWHG DVVHWVYV ORFDWHG DQG RSHUDWHG LQ *URXS
*URXS V FRQVROLGDWHG EDODQFH VKHHW DQG D FRUUHVSRQGLQJ GHIHUUHG LQFRPH FUHGLWRU RI
XVHIXO OLYHV DQG WKH FRUUHVSRQGLQJ GHIHUUHG LQFRPH EDODQFH LV UHOHDVHG DJDLQVW WKL’

*RRGZLOO

*RRGZLOO LV VWDWHG DW FRVW OHVV DQ\ DFFXPXODWHG DPRUWLVDWLRQ DQG DFFXPXODWHG
XQLWYV WKDW DUH H[SHFWHIGHW R EW®H | EWVIURHPVW KR FEQEDWLRQ IURP ZKLFK LW DURVH

*RRGZLOO LV DPRUWLVHG RQ D VWUDLJKW OLQH EDVLY RYHU LWV XVHIXO OLIH *RRGZLOO KD\
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7KH FRPSDQ\ UHYLHZVY WKH DPRUWLVDWLRQ SHULRG DQG PHWKRG ZKHQ HYHQWYV DQG FLUFXPVWI
LV WHVWHG IRU LPSDLUPHQW LQPBSPERBPBQQYFRHDMWKMNNMFWYR® LLQGLFDWLRQ WKDW LW PD\ EH LPSDL

6WRFNV
6WRFNVY DUH VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXH
,PSDLUPHQW
7KH FDUU\LQJ DPRXQWV RI WKH *URXS V DVVHWV DUH UHYLHZHG IRU LPSDLUPHQW ZKHQ HYHQWYV
LQFRPH JHQHUDWLQJ XQLWV PD\ QRW EH UHFRYHUDEOH ,QGLFDWLRQV LQFOXGH WKH UHFRJQLWLR!
VXFK LOQGLFDWLRQ H[LVWV WKH UHFRYHUDEOH DPRXQW LV HVWLPDWHG DQG DQ DSSURSULDWH LPS
5HYHUVDOV RI LPSDLUPHQW

$Q LPSDLUPHQW ORVV LV UHYHUVHG ZKHUH WKH UHFRYHUDEOH DPRXQW LQFUHDVHYV DV D UHVXO

$Q LPSDLUPHQW ORVV LV UHYHUVHG RQO\ WR WKH H[WHQW WKDW WKH DVVHW V FDUU\LQJ DPRXC(
DPRUWLVDWLRQ LI QR LPSDLUPHQW ORVYV KDG EHHQ UHFRJQLVHG

(PSOR\HH EHQHILWYV
'"HILQHG FRQWULEXWLRQ SODQV DQG RWKHU ORQJ WHUP HPSOR\HH EHQHILWYV

$ GHILQHG FRQWULEXWLRQ SODQ LV D SRVW HPSOR\PHQW EHQHILW SODQ XQGHU ZKLFK WKH FRP
REOLJDWLRQ WR SD\ IXUWKHU DPRXQWV 7KH *URXS RSHUDWHV D GHILQHG FRQWULEXWLRQ SHQVLR
LQGHSHQGHQWO\ DGPLQLVWHUH B/ RXWKH SR ORMRPQW PRNY DFFRXQW UHSUHVHQWY WKH FRQWULEX

'"HILQHG EHQHILW SODQV

7KH *URXS RSHUDWHYV WKUHH SHQVLRQ VFKHPHV SURYXHGLQVHIHQ RILWKHEDNVKIGP RY DULHD RHHD VHES
VFKHPHY KDYH EHHQ FORVHG WR IXWXUH EHQHILW DFFUXDO IRU D QXPEHU RI \HDUYV

$ GHILQHG EHQHILW SODQ LV D SRVW HPSOR\PHQW EHQHILW SODQ RWKHU WKDQ D GHILQHG FRQV
VHSDUDWHO\ IRU HDFK SODQ E\ HYWLPDWLQJ WKH DPRXQW RI IXWXUH EHQHILW WKDW HPSOR\HHV K
WR GHWHUPLQH LWV SUHVHQW YDOXH 7KH IDLU YDOXH RI DQ\ SODQ DVVHWYV LV GHGXFWHG 7KH HC(
SHULRG E\ DSSO\LQJ WKH GLVFRXQW UDWH DV GHWHUPLQHG DW WKH EHJLQQLQJ RI WKH DQQXDO SI
FRQWULEXWLRQV DQG EHQHILW SD\PHQWYV




1RWHY WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWH
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7KH GLVFRXQW UDWH LV WKH \LHOG DW WKH EDODQFH VKHHW GDWH RQ $$ FUHGLW UDWHG ERQG
HQWLW\ V REOLJDWLRQV $ YDOXDWLRQ LV SHUIRUPHG DQQXDOO\ E\ D TXDOLILHG DFWXDU\ XVLQJ V
HIWHQW WKDW LW LV DEOH WR UHFRYHU WKH VXUSOXV HLWKHU WKURXJK UHGXFHG FRQWULEXWLRC

&KDQJIJHV LQ WKH QHW GHILQHG EHQHILW OLDELOLW\ DULVLQJ IURP HPSOR\HHDQKBUWKHHFBRN @GR
LQWURGXFWLRQV EHQHILW FKDQJHV FXUWDLOPHQWY DQG VHWWOHPHQWY GXULQJ WKH SHULRG DL

5HPHDVXUHPHQW RI WKH QHW GHILQHG EHQHILW OLDELOLW\ RU DVVHW LV UHFRJQLVHG LQ WK
/RQJ WHUP LQFHQWLYH SODQV
6KDUH EDVHG SD\PHQW WUDQVDFWLRQV LQ ZKLFK WKH &RPSDQ\ UHFHLYHV JRRGV RU VHUYLFF
HQWLW\ V HTXLW\ LQVWUXPHQWY DUH DFFRXQWHG IRU DV FDVK VHWWOHG VKDUH EDVHG SD\PHQWYV
FRUUHVSRQGLQJ LQFUHDVH LQ OLDELOLWLHY RYHU WKH SHULRG LQ ZKLFK WKH HPSOR\HHV EHFRP!
DW VHWW GBHOR HF\W QRIHW H. Q WKH IDLU YDOXH RI WKH OLDELOLW\ DUH UHFRJQLVHG LQ SURILW RU OR\
2WKHU ORQJ WHUP LQFHQWLYH SODQV DUH UHFRJQLVHG DW WKH EHVW HVWLPDWH RI IDLU YD
3URYLVLRQV
$ SURYLVLRQ LV UHFRJQLVHG LQ WKH EDODQFH VKHHW ZKHQ WKH HQWLW\ KDV D SUHVHQW OHJD
SUREDEOH WKDW DQ RXWIORZ Rl HFRQRPLF EHQHILWY ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJC
WKH UHSRUWLQJ GDWH
:KHUH WKH SDUHQW FRPSDQ\ HQWHUV LQWR ILQDQFLDO JXDUDQWHH FRQWUDFWY WR JXDUDQWH!
FRQWUDFW DV D FRQWLQJHQW OLDELOLW\ LQ LWV LQGLYLGXDO ILQDQFLDO VWDWHPHQWYV XQWLO V.
JXDUDQWHH
XUQRYHU

7XUQRYHU UHSUHVBIQG W PR FRKXYQWMRVY FKY URU JRRGV VHUYLFHVY DQG RWKHU LQFRPH VWDWHG QHW
VHUYLFHVY DUH UHFHLYHG DQG WKH SHULRG RYHU ZKLFK WKH UHQWDO LQFRPH LV HDUQHG DQG QH

7KH FRVW Rl OR\DOW\ SRLQWV LV WUHDWHG DV D GHGXFWLRQ IURP VDOHVY DQG SDUW RI WKH IDL
WKDW WKH UHZDUGY DUH UHGHHPHG RU H[SLUH 7KH IDLU YDOXH RI WKH SRLQWY DZDUGHG LV GHW
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([SHQVHYV

2SHUDWLQJ OHDVHV

5HQWDO FRVWV XQ G HIH & SHR DWKIHQ S URH DWHIVQIBUBIRRKDDFFRXQW RYHU WKH SHULRG RI WKH OHD
XSOLIWV ZLWK SUH GHWHUPLQHG PLQLPXPV DQG WK K HG RIRQWKHD SROIHWL Q QUG OKRWFWD R F RWKHV HD X 3@
UHFRJQLVHG LQ SURILW DQG ORVV RYHU WKH WHUP Rl WKH OHDVH DV DQ LQWHJUDO SDUW RI WKH !

3URYLVLRQ LV PDGH IRU OHDVH FRPPLWPHQWY RQ FHUWDLQ OHDVHKROG SURSHUWLHV EDVHG
QHW RI ULVN DGMXVWHG DQWLFLSDWHG RSHUDWLQJ SURILW IURP WUDGLQJ GLVFRXQWHG XVLQJ D
IRU WKH UHPDLQLQJ SHULRG Rl WKH OHDVHV LGHQWLILHG VXEMHFW WR D PD[LPXP RI \HDUV DIW
SURMHFWLRQV UHQGHUV WKHP LPPDWHULDO
JLQDQFH OHDVHYV

/IHDVHV LQ ZKLFK WKH HQWLW\ DVVXPHV VXEVWDQWLDOO\ DOO WKH ULVNSW DWW HBEDYICGIVHBI X
DUH FDSLWDOLVHG DQG WKH RXWVWDQGLQJ IXWXUH OHDVH REOLJDWLRQV DUH VKRZQ LQ FUHGLWR

(IFHSWLRQDO LWHPV

,Q RUGHU IRU LWHPV WR EH FODVVLILHG DV H[FHSWLRQDO LQ WKH ILQDQFLDO VWDWHPHQWYV
RQH RU QRQ UHFXUULQJ

3B RSHQLQJ FRVWYV
2SHUDWLQJ FRVWYV LQFXUUHG EHIRUMR @HKH FSLRHPWY D\Q 8 SHRMVAVG DIFFIR XQWWOWHL RX UU H G
,QWMNMFHLYDEO H\DW GR\DEBH
,QWHUHVW SD\DEHOH QRGXGUIPLQHWFKDPW SD\DEOH DQG ILQDQFHHOWD YV H W Q WHRIHMW HPG! WV & RSGJ RX
SURYLVLRQV DQG QHW IRUHLJQ H[FKDQJH ORVVHV WKDW DUH UHFRJQLVHG LQ WKH SURILW DQG OR
LQYHVWHG DQG QHW IRUHLJQ H[FKDQJH JDLQV

,QWHUHVW LQFRPH DQG LQWHUHVW SD\DEOH DUHIHNHWRY § LIMHBHLUH ¥ W RR HW KRRIGO R(WAM. G N QVBK IHQ X
DFFRXQW RQ WKH GDWH WKH HQWLW\ V ULJKW WR UHFHLYH SD\PHQWYV LV HVWDEOLVKHG )RUHLJQ ¥

D[DWLRQ

7KH RKDIRU WD[DWLRQ LV EDVHG RQ WKH SURMHFWHG SURILW RU ORVV IR UHVUKIH FHLIUE BlQ/G HNHBON W
FHUWDLQ LWHPV IRU WD[DWLRQ DQG DFFRXQWLQJ SXUSRVHYV
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'"HIHUUHG WD[ LV UHFRJQLVHG ZLWKRXMUBQ¥HRXEHW OHHQ QVUKHWS H AW WRA HDQOND RN LAPH QW 05LLQ LWH
DULVHQ EXW QRW UHYHUVHG E\ WKH EDODQFH VKHHW GDWH H[FHSW DV RWKHUZLVH UHTXLUHG E\ )

6HIPHQWDO $QDO\VLV

7KH *URXS KDV WZR RSHUDWLQJ VHJPHQWY VSOLW E\ JHRJUDSKLFDO ORFDWLRQ 8. ,UHODQG Dt
&RQWLQHQWDO
PRQWKV HQGHG  -XQH 8. ,BHODQG (XBSH 7RWDO
P P P
S5HYHQXH

2SHUDWRQWS DRVV
6KDUH RI RSHUDWLQJ ORVV RI -9
1HW ILQDQFH FRVWYV

7D

/RVV DIWHU WD[

&RQWLQHQWDO
PRQWKV HQGHG -XQH 8. ,BHODQG (XBSH 7RWDO
P P P

5HYHQXH

2SHUDWLQJ SURILW

6KDUH RI RSHUDWLQJ ORVV RI -9
/RVV RQ GLVSRVDO RI SURSHUWLHV
1HW ILQDQFH FRVWV

7D [

3URILW DIWHU WD]|

([FHSWLRQDO ,WHPV

,QFOXGHRELWQ SGHWKHDIROORZLQJ

PRQWKY HQGPIRBRQWKYV HQGHG

-XQH -XQH
([FHSWLRQDO &RVWV P P
([FHSWLRQDO ,QFRPH ,
([FHSWLRQDO &RVWV
7KH H[FHSWLRQDO FRVWV LQ WKH SHULRG WR  -XQH UHODWHG WR UHVWUXFWXULQJ DQG SU

UHODWHG WR UHVWUXFWXULQJ DQG SURSHUW\ PDWWHUYV




1RWHV WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWH
([FHSWLRQDO ,WHPV &RQWLQXHG
7KH WIBIFWI Rl WKH H[FHSWLRQDO FRVWV LQ. P ZDV D FUHGLW RI ... P

(IFHSWLRQDO ,QFRPH

7TKHUH zZDV QR H[FHSWLRQDO LQFRPH LQ WKH VL[ PRQWKV WR -XQH 7KH LQFRPH LQ WKH VL
IRU JUDQWLQJ DQ RSWLRQ WR SRWHQWLDOO\ WHUPLQDWH WKH OHDVH

7KH WIBIFWI Rl WKH H[FHSWLRQDO LQRRPH LQ ZDV D .. P FKDU
MQIJLEOH IL[HG DVVHWYV

PRQWKYV HQeHDBU HQGH@®RQWKY HQGHG
-XQH "HF -XQH

...P ...P ...P
1HW ERRN YDOXH DW WKH EHJLQQLQJ RI WKH SHULRG

$GGLWLRQV

'LVSRVDOV 2 2
'"HSUHFLDWHRRUFWXW SHULRG

(IHEFW Rl PRYHPHQW LQ IRUHLJQ H[FKDQJH

1HW ERRN YDOXH DW WKH HQG RI WKH SHULRG

,QWMW EHDULQJ ORDLIWVWQG ERUU

-XQH  'HF -XQH

YDOOLQJ GXH ZLWKLQ RQH \HDU
%»DQN ORDQV 2
JLQDQFH OHDVH OLDELOLWLHV

YDOOLQJ GXHWHKDBRRIQH \HDU

6HQLRU VHFXUHG ORDQV H[FOXGLQJ LVVXH FRVWV
6KDUHKROGHU ORDQ QRWHYV

6KDUHKROGHU ORDQV

JLQDQFH OHDVH OLDELOLWLHV

7TRWDO

5HODWHG SDUWLHYV
,GHQWHWDWHG SDUWLHWXBEWID ¥ KN B R QWKH WH G

7HUUD )LUPD ,QYHVWPHQWYV *3 /LPLWHG DFWLQJ DV JHQHUD G (S WQHW RID\S KW DOHL B DY W/EUHPDV.
3DUWQHUV ,, /3 &R7)@BHVWPHQW /3 DQG 7)&3 ,HEBDQYHRWPHQMW WKH DELOLW\ WR
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5HODWHG SDUWLHV &RQWLQXHG
H[HUFLVH D FRQWUROOLQJ LQIOXHQFH RYHU WKH &RPSDQ\ WK B LK MAWR KR OGK U FHR R U K DRRHQV L G HL

ORQWHUH\ &DSLWDO ,,, 6DUO ORQWHUHRH\ ZDIV MRFS DRF WEILID WM HSLHIGH Q@ /K[ WPKERR X RPSDQ\ DW
FRQVLGHU LW WR EH D UHODWHG SDUW\

7KH *URXS UHFHLYHYVY VFUHHQ DGYHUWLVLQJ VHUYLFHV IURP 'LJLWDO &LQHPD OHGLD D MRLQW Y
2WKHODWHG SDUW\ WUDQVDFWLRQV

,QFRAHFHLYHG )LQDQFH LQFRPH H[SHQVH
PRQWKYV PRQWKYV PRQWKV PRQWKYV

HQGHG HQGHG HQGHG HQGHG

-XQH -XQH -XQH -XQH

.. P .. P .. P ..P
(QWLWLHV ZLWK FRQWURO MRLQW FRQWURO RU VLJQLIL2FDQW EQIOXHQFH RYHU WKH *UR}
(QWLWLHV RYHU ZKLFK *URXS KDV FRQWURO MRLQW FRQWURO RU VLJQLILFDQW LQIOXHQ
ZKROO\ RZQHG H[HPSWLRQ

5HFHLYDEOHV RXWVWD@G®UWRUV RXWVWDQGLQJ
“XQH  'HF “XQH  -XQH  'HF “XQH

(QWLWLHV ZLWK FRQWURO MRLQW FRQWURO R¥ VLI@LILFDPQW LQIOXHQFH RYHU WKH *UR?’

(QWLWLHY RYHU ZKLFK *URXS KDV FRQWURO MRLQW FRQWURO RU VLJQLILFDQW LQIOXHQ
VXEMHFW WR ZKROO\ RZQHG H[HPSWLRQ

2WKHU UHODWHG SDUWLHV VXEMHFW WR ZKROD\ RZOHG H[HPSWLRQ g 2

6XEVHTXHQW HYHQWYV

2Q0  -X0\ $0& 7TKHDWUHV $0& (QWHUWDLQPHQW +ROGLQJV ,QF DQQRXQFHG WKDW LW KI
SULYDWH HEXIM\)ILWPD7 7KH WUDQVDFWLRQ LV H[SHFWHG WR EH FRPSOHWHG LQ WKH IRXUWK TXDU

6XPPDU\ RI WKH VLHQRIAHVDEHWBHHEWB. *$$3 DQG 86 *$$3

7KH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUG
6XFK SUDRNIMHQGLI




1RWHY WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWH
6XPPDU\ Rl WKH VL HQAHVDEHWBHH@WB. *$$3 DQG 86 *$$3 &RQWLQXHG
FHUWDLQ UHVSHFWV IURP 86 *HQHUDOO\ $FFHSWHG $FFRXQWLOUBQEGVNLEOSHVLFBEOSSHR WRKKPPRY
D %XVLQHVV FRPELQDWLRQV LQWDQJLEOH DVVHWV DQG JRRGZLOO
8QGHU SUHYLRKNQW FBISBEOH LQWDQJLEOH DVVHWY ZHUH QRW UHTXLUHG WR EH VHSDUDWHO\
FRPELQDWLRQ 8QGEHM@ELISPEOH LQWDQJILEOH DVVHWY VXFK DV WUDGHQDPHYV DQG IDYRXUDEOH
LQGHILQLWH OLYHG RU GHILQLWH OLYHG DVVHWYV

8QGHU 8WWI3QVDFWLRQ H[SHQVHY DUH FDSLWDOLVHG DV SDUW RI DFTXLVLWLRQ FRQVLGHUDW
FRVWY DUH LQFXUUHG

E $PRUWLVDWLRQ DQG LPSDLUPHQW

8QGHU 8JRREXLOO LV DPRUWLVHG W\SLFDOO\ RYHU DJIJRRBGIAR® R ILV HDW \D RRIUGWH.W\H G8 (EXMWU L8P
LPSDLUPHQW RU PRUH IUHTXHQWO\ DV HYHQWYV PD\ WULJJHU D QHHG IRU DQ LPSDLUPHQW DQDO\VL

F /[HDVHV
20 RXYV OHDAHK ISRIQ V

8QGHU 8D*@BBELOLW\ HTXDO WR WKH SUHVHQW YDOXH RI WKH REOLJDWLRQ LV UHFRUGHG IRU
SURKLELWY WKH UHFRJQLWLRQ RI D OLDELOLW\ IRU IXWXUH ORVVHV XQWLO WKH HQWLW\ WHUPLQD

/HDVH LQFHQWLYHV

8QGHU 80OHPHBH SUHPLXPV UHFHLYHG IURP WKH ODQGORUG LQ H[FKDQJH IRU DQ RSWLRQ WR W
OHDVH WHUPLQDWLRQ RSWLRQ EHFRPHY H[HUFLVDEOH RFFDVLRQDOO\ UHVXOW LWQXFIKQOHD VIHRRWH Bt
H[SHQVHG RYHU WKH UHPDLQLQJ QRQ FDQFHOODEOH WHUP RI WKH OHDVH
&DSLWDO OHDVHV

8QGHU 8D*@H®VH LV FODVVLILHG DV D ILQDQFH OHDVH LI LW WUDQVIHUV VXEVWDQWLDOO\ DO!
8QGHU 86 *B$@HVVHH FODVVLILHY D OHDVH DV D FDSLWDO OHDVH LI DQ\ RQH RI IRXU VSHFLILHG FUI
WHVWV WKDW LI PHW ZRXOG UHTXLUH D OHVVHH WR FODVVLI\ D OHDVH DV D FDSLWDO OHDVH
%XLOG WR VXLW OHDVHV DQG VDOH OHDVHEDFN WUDQVDFWLRQV

8. *$$3 GRHVY QRW FRQWDLQ VSHFLILF JXLGDQFH RQ DFFRXQWLQJ IRU DUUDQJHPHQWY ZKHUH
WUHDWHG DV RSHUDWLQJ OHDVHV :KHUH LW LV GHWHUPLQHG XQGHU 86 *$$3 WKDW WKH OHVVHH K




1RWHY WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWH
6XPPDU\ Rl WKH VL HQFAHVDEHWBHHE@WB. *$$3 DQG 86 *$$3 &RQWLQXHG
ULVN WKH OHVVHH LV FRQVLGHUHG WR EH WKH RZQHU RI WKH DVVHW GXULQJ FRQVWUXFWLRQ DQG
FROQVWUXFWLRQ LV FRPSOHWH DQG WKH OHDVH WHUP EHJLQV WKH OHVVHH PD\ RQO\ D RFHRXH¥ IIRW
IURP DFFRXQWLQJ IRU WKH WUDQVDFWLRQ DV D VDOH ZKHQ LW KDV DQ\ FRQWLQXLQJ LQYROYHPHQ"
2SHUDWLQJ OHDVHV

8. *$$3 GRHV QRW UHTXLUH IL[HG HVFDODWLRQ FODXVHV LQWHQGHG WR UHSUHVHQW H[SHFWF
86 *$$3RSHUDWLQJ OHDVH FRVWYV LQFOXGLQJ IL[HG HVFDODWLRQ FODXVHV DUH UHFRJQLVHG RQ D

G /IRQJ OLYHG DVVHWYV

8QGHU BUHM¥$BUVDOV RI LPSDLUPHQWY RQ ORQJ OLYHG DVVHWYV DUH SHUPLWWHG EXW VKRXOG
ORVV EHHQ UHFRJQL]JHG LQ WKH SDVW 86 *$$3 GRHV QRW DOORZ IRU WKH UHYHUVDO RI D SUHYLRX

H BKEDVHG FRPSHQVDWLRQ FRVWV
8QGHU 8VK$EBH EDVHG FRPSHQVDWLRQ H[SHQVH LV UHFRJQLVHG IRU FDVK VHWWOHG DZDUGYV .
PRUH OLNHO\ WKDQ QRW WKDW WKH YHVWLQJFRRRGGIQWIDRVL R QOFR E W WHI\® DW HIGGW B QOZHDW 8 & ZHHBK SH
RQO\ UHFRJQLVHG ZKHQ WKH HYHQW RFFXUV
| 3HQVLRQV

8QGHU 8WK#$DHW SHQVLRQ DVVHWYV DVVRFLDWHG ZLWK DQ RYHUIXQGHG SHQVLRQ SODQ DUH .
UHFRJQLWLRQ RI VXFK SHQVLRQ DVVHWV RQ WKH EDODQFH VKHHW

8QGHU 8DF$$BDULDO ORVVHV RU JDLQV DUH UHFRJQLVHG LPPHGLDWHO\ WKURXJK RWWHKUY \FHR DS
UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DQG DPRUWLVHG WKURXJK WKH LQFRPH VWDWHPH
ZKLFK DOORZV WKH &RPSDQ\ WR GHIHU DPRUWL]DWLRQ RI DFWXDULDO ORVVHV RU JDLQV WKURXJK

J 7D[HV

8. *$$3 UHTXLUHV DQ HQWLW\ V PHDVXUH P HIGMW HRQ RMK/HWERH UHHU O H BWWIDW . FH[ B AWWRIQVWR B LMV W RI
D OLDEBBOLYBB UHTXLUHYV GHIHUUHG WD[ WR EH PHDVXUHG EDVHG RQ DQ DVVXPSWLRQ WKDW WKH X
FXUUHQW XVH LQ WKH EXVLQHVV

8QGHU 8ZKR&$$H DQ DVVHW LV DFTXLUHG RWKHU WKDQ YLD D EXVLQHVV FRPHHUDWERQGBEE® QW)
GHILQLWLRQ RHWHWEPLDQG VR QR GHIHUUHG WD[WKH/IBPRXQW MEB FRQGHWHEG6 IRI$IWKH DVVHW




1RWHY WR WKH ,QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWH
6XPPDU\ Rl WKH VL HQAHVDEHWBHH@WB. *$$3 DQG 86 *$$3 &RQWLQXHG
DFTXLUHG LV JURVVHG XS DQG D GHIHUUHG WD[ OLDELOLW\ LV HVWDEOLVKHG VXFK WKDW WKH RYH

8QGHU 8. *$$3 GHIHUUHG WD[ DVVHWYVY DUH RQO\ UHFRJQLVHG WR WKH H[WHQW UHDOLVDWLRQ
DOORZDQFH LV VHSDUDWHO\ UHFRJQLVHG WR WKH H[WHQW LW LV PRUH OLNHO\ WKDQ QRW WKDW W

K &ODVVLILFDWHQRQDMNWAR BHE LI 1TH U

,Q DGGLWHRIQQWRWKHWZHHQ 8. *$$3 DQG 86 *$$3 UHODWHG WR WKH UHFRJQWKHR® DHE) MEDE/NRX
PDQQHU LQ ZKLFK LWHPV DUH FODVVLILHG DQG SUHVHQWHG LQ WKH *URXS V ILQDQFLDO VWDWHPH!

8QGHU SHFB¥SWLRQDO LWHPV DUH UHTXLUHG RU H[SUHVVO\ SHUPLWWHG WR EH GLVFORVHG E
1RWH 8QGHU BWH®¥3DUH QRW SUHVHQWHG DV H[FHSWLRQDO UDWKHU 86 *$$3 UHTXLUHV WKH SUHK
RU LQ WKH QRWHV ,Q DGGLWLRQ 8. *$$3 SHUPLWV WKH LQFOXVLRQ RI QRQ *$$3 PHDVXUHV RQ WKH




4XLEN/LQNV

([KLELW

2GHRQ DQG 8&, &L QHPDV +ROGLQJYV /LPLWHG . QWHULP &8RQGHQVHG &RQVROLGDWHG 3URILW DQG /R’

2GHRQ DQG 8&, &L QHPDV +ROGLQJYV /LPLWHG . QWHULP &8RQGHQVHG &RQVROLGDWHG 6WDWHPHQWV |

2GHRQ DQG 8&, &L QHPDV +ROGLQJV /LPLWHG . QWHULP &8RQGHQVHG &RQVROLGDWHG %DODQFH 6KHH

2GHRQ DQG 8&, &L QHPDV +ROGLQJV /LPLWHG  QWHULP &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV |

2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG . QWHULP &8RQGHQVHG &RQVROLGDWHG 6WDWHPHQWV |

I1RWHVY WR WKH .QWHULP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV




AXLEN/LQ&A®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFXPHQW

([KLELW
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7KH IROORZLQJ XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG ILQDQFLDO VWDWHPHQWYV RI $0&
HVWLPDHWFAMG/ HRII L WKH SHQGLQJ DFTXLVLWLRQ RI 2GHRQ DQG 8&, &LQHPDV +ROGLQJV /LPLWHG 2¢(
SULQFLSDO DPRXQW RI 6HQLRU 6XERUGLQDWHG 1RWHV GXH WKH 'ROODU 1RWHV DJ
IRWHV DQG DJJUHJDWH SULQFLSDO DPRXQW RI LQFUHPHQWDO WHUP ORDQV Q&R PPRLQ B\
LQ D SULYDWH SODFHPHQW IRU WKH 2GHRQ $FTXLVLWLRQ FODXVHV LL DQG LLL UHIHUUHG WR D\
UHJDUGLQJ WKH IRUHJRLQJ WUDQVDFWLRQV WKDW WKH &RPSDQ\ EHOLHYHYV DUH IDFWXDOO\ VXSSR!
IRUPD FRQGHQVHG FRPELQHG VWDWHPHQWY RI RSHUDWLRQV IRU WKH \HDU HQGHG 'HFHPEHU
FRPELQH WKH KLVWRULFDO FRQVROLGDWHG VWDWHPHGWW R/IRRS KH RWHRQVS$RT YWKH W RRQ DD @ Y& 2 (
RQ -DQXDU\ 7KH XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG EDODQFH VKHHW DV RI -XQH
&RPSDQLYLIHFWIWR WKH 2GHRQ $FTXLVLWLRQ DQG WKH )LQDQFLQJV DV LI WKH\ KDG RFFXUUHG RQ
DGMXVWHG WR FRPSO\ ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV LQ WKH 8QLWHG 6WL
EHHQ PRGLILHG LQ RUGHU WR DOLJQ ZLWK WKH SUHVHQWDWLRQ XVHG E\ WKH &RPSDQ\ XQGHU *$$3
WUDQVODWHG WR 86" 7KH XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG ILQDQFLDO VWDWHPHQW)
FRQGHQVHG FRPELQHG ILQDQFLDO VWDWHPHQWY ,Q DGGLWLRQ WKH XQDXGLWHG SUR IRUPD FRQG
IROORZLQJ KLVWRULFDO FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG DFFRPSDQ\LQJ QRWHYV DQC

t 7KH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . ILOHG RQ -XO\ L Q F OXBIDQLN HPKLREEQ WV W

¥ $XGLWHG &RQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ DV RI DQG IRU WKH \t
JRUP . IRU WKH \HDU HQGHG 'HFHPEHU

¥ $XGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV Rl 2GHRQ DXGLWHG XQGHU JHQHUDOO
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SUDFWLFH LQ WKH 8QLWHG .LQJGRP 8 . *$%$3 DV RI

¥ 7KH VHFWLRQ WLWOHG ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWL
\HDU HQGHG 'HFHPEHU

t 8QDXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ DV RI DQG IRU WK}t
LQFOXGHG LQ WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH VL[ PRQWKY HQGH:!

b 8QDXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI 2GHRQ SUHSDUHG IROORZLQJ 8 .
HQGHG -XQH ZKLFK DUH LQFOXGHG KHUHLQ DQG




t 7KH VHFWLRQ WLWOHG ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV RI JLQDQFLDO &RQGLWL
WKH VL[ PRQWKY HQGHG -XQH

7KH XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG ILQDQ P\ @ KM XWHGWGW W BB Y KLEH WQ RSQ IR S0\
DFFRUGDQFH ZLWHK( BFTHILVLWLRQ PHWKRG RI DFFRXQWLQJ LV GHSHQGHQW XSRQ FHUWDLQ YDOXD
WKHUHLEY /W LQIRUPDWLRQ IRU D GHILQLWLYH PHDVXUHPHQW %HIRUH WKH 2GHRQ $FTXLVLWLRQ
7KH DVVHWY DQG OLDELOLWLHV RI 2GHRQ KDYH EHHQ PHDVXUHG EDVHG RQ YDULRXY SUHOLPLQDU\
WKDW LV FXUUHQWO\ DYDLODEOH 7KH &RPSDQ\ &BW QLRQW CHW LEEFOW N UPU G IDG LW DO YDIM@GX H. @D S BRGH O
YDOXH KDV EHHQ XVHG LQ WKH SUHOLPLQDU\ SXUFKDVH SULFH DOORFDWLRQ DQG LQ WKH SUR IRUF
DV D PRUH GHWDLOHG DQDO\VLV LV FRPSOHWHG DQG DGGLWLRQDO LQIRUPDWLRQ RQ WKH IDLU YDC
ZKLFK ZLOO EH EDVHG XSRQ DFWXDO WDQJLEOH DQG LQWDQJLEOH DVVHWY DFTXLUHG DV ZHOO DV
GLHU PDWHULDOO\ IURP WKH XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG ILQDQFLDO VWDWHPHQ
DPRXQW RI WKH SXUFKDVH SULFH DO®IREBE6HVWR) \RRIG DLOWL BLGOWH®R GDABLQJI GDW H FFITHIPHRELHRX
FRPSOHWHG DQG FKDQJHV LQ FXUUHQF\ WUDQVODWLRQ UDWHV ZLOO FKDQJH WKH DPRXQW RI JRR(
$FTXLVLWLRQ 7KH SUR IRUPD DGMXVWPHQWY DUH SUHOLPLQDU\ DQG KDYH EHHQ PDGH VROHO\ IRU
SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UXOHV DQG UHJXODWLRQV RI WKH 6(&

7KH XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG ILOQDQFLDO VWDWHPHQWY PDNH FHUWDLQ DV
EH SXW LQWR SODFH LQ FRQQHFWLRQ ZLWK WKH 2GHRQ $FTXLVLWLRQ DV IXUWKHU GHVFULEHG LQ :

7KH XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG ILQDQFLDO LQTRHPDIDDREL WH'G SHIRQI BURY HF®
LQIRUPDWLRQ GRHY QRW SXUSRUW WR UHSUHVHQW WKH DFWXDO UHVXOWYVY Rl RSHUDWLRQV WKDW
SUHVHQWHG LQ WKH XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG ILQDQFLDO VWDWHPHQWY DQG
DFKLHYH DIWHU WKH 2GHRQ $FTXLVLWLRQ 7KH XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG ILQI
RI WKH 2GHRQ $FTXLVLWLRQ DQG DOVR GRHY QRW UHIOHFW DQ\ UHVWUXFWXULQJ RU LOQWHJUDWLR(
DQG WKH &RPSDQ\ GXULQJ WKH SHULRGY SUHVHQWHG LQ WKH XQDXGLWHG SUR IRUPD FRQGHQVHG
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$0&
2GHR@® 3U 3R )RUPD
$0& 2GHRQ  )RUPD IRU WKH 2GHRQ
+LVWRULFREUWRULBOBOXVWPHQWY $FTXLVLWLRQ
IRWH IRWH
$VVHWV
&DVK DQG HTXLYDOHQWV D
&XUUHQW DVVHWYV 2
3URSHQMW 2y
,QWDQJLEOH DVVHWV QHW ER
*RRGZLOO E
E
2WKHU ORQJ WHUP DVVHWV 2
7RWDO DVVHWYV
/LDELOLWLHYV DQG 6WRFNKROGHUV (TXLW\
&XUUHQW OLDELOLWLHV K
K
K
&XUUHQW ODWXULWLHV
&RUSRUDWH %RUURZLQJV DQG &DSLWDO DQG )LQDQFLQJ /HDVH 2EOLJDWLRQV 2
&RUSRUDWH ERUURZLQJV
6HQLRU 6XERUGLQDWHG 1RWHV GXH 2 2
6HQLRU 6XERUGLQDWHG 1RWHV GXH 2 2 D
F
6HQLRU 6XERUGLQDWHG *%3 1RWHV GXH 2 2 D
F
6HQLRU 6XERUGLQDWHG 1RWHV GXH 2 2
6HQLRU 6HBRURGJ )DFLOLW\ GXH 2 D
F
5HYROYLQJ &UHGLW )DFLOLW\ GXH 2 2 2 2
6HQLRU 6HFXUHG 1RWH *%3 GXH 2 H 2
D
YORDWLQJ 5DWH 6HQLRU 6HFXUHG 1RWH (85 GXH H 2
D
6KDUHKROGHU /RDQV GXH 2 | 2
3URPLVVRU\ 1RWH 3D\DEOH 1&0 GXH 2 2
&DSLWDO DQG ILQDQFLQJ OHDVH REOLJDWLRQV ER
2WKHU ORQJ WHUP OLDELOLWLHYV K
K
K
7RWDO OLDELOLWLHV
&OBVE&RPPRQ 6WRFN 2 2
6WRFNKROGHUV (TXLW\
&ODBVE&RPPRQ 6WRFN 2 2
&ODVV % &RPPRQ 6WRFN 2 2
$GGLWLRQDO SDLG LQ FDSLWDO 2 D
7UHDVXU\ 6WRFN 2 2
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH 2 2
$FFXPXODWHG HDUQLQJV GHILFLW G

7RWDO VWRFNKROGHUV HTXLW\
7RWDO OLDELOLWLHY DQG 6WRFNKROGHUV (TXLW\

6HH 1IRWHV WR 8QDXGLWHG 3UR )RUPD &RQGHQVHG &RPELQHG )LQDQFLI
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2GHR® 3U 3;0)&RUPD
$0& 2GHRQ YRUPD IRU WKH 2GHRQ
+LVWRULFD(OVWRULFPGMXVWPHQWYV $FTXLVLWLRQ
1RWH 1RWH
5HYHQXHV 2
&RVW RI RSHUDWLRQV 2
5HQW o
o)
2
*HQHUDO DQG DGPLQLVWUDWLYH
OHUHWFTXLVLWLRQ DQG WUDQVDFWLRQ FRVWV 2 M
M
2WKHU 2
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ 2
2
,PSDLUPHQW RI ORQJ OLYHG DVVHWYV
2SHUDWLQJ FRVWYV DQG H[SHQVHYV
2SHUDWLQJ LQFRPH
2WKHU H[SHQVH LQFRPH o
,QWHUHVW H[SHQVH L
L
L

(TXLW\ LQ HDUQLQJV RI QRQ FRQVROLGDWHG HQWLWLHV 2
,QYHVWPHQW LQFRPH 2 2
7RWDO RWKHU H[SHQVH
(DUQLQJV ORVV EHIRUH LQFRPH WD[HV

,QFRPH WD[ SURYLVLRQ N
1HW HDUQLQJV ORVV

%DVLF HDUQLQJV SHU VKDUH

$YHUDJH VKDUHV RXWVWDQGLQJ2%DVLF 1RWH
'LOXWHG HDUQLQJV SHU VKDUH
$YHUDJH VKDUHV RXWVWDQGLQJ2'LOXWHG 1RWH

6HH IRWHV WR 8QDXGLWHG 3UR )RUPD &RQGHQVHG &RPELQHG )LQDQFLI




$0& (17(5$,10(17 +2/',1*6 ,1&
81$8',7(" &21'(16(' &20%,1(' 352 )250$$B(0(17 2) 23(5%,216
6,; 0217+6 (1'(" -81(
GROODUV LQ WKRXVDIGDWIFHSW SHU VKDU

2GHRQ 3;0)&RUPD
$0& 2GHRQ 3R )RUPD IRU WKH 2GHRQ
+LVWRULFOrQVWRULFEEMXVWPHQWYV $FTXLVLWLRQ
1RWH 1RWH
5HYHQXHV 2
&RVW RI RSHUDWLRQV 2
5HQW o
o)
2
*HQHUDO DQG DGPLQLVWUDWLYH
OHUHWFTXLVLWLRQ DQG WUDQVDFWLRQ FRVWV M
M
2WKHU 2
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ 2
,PSDLUPHQW RI ORQJ OLYHG DVVHWYV 2
2SHUDWLQJ FRVWY DQG H[SHQVHV
2SHUDWLQJ LQFRPH
2WKHU H[SHQVH LQFRPH o)
,QWHUHVW H[SHQVH L
L
L

(TXLW\ LQ HDUQLQJV ORVV RI QRQ FRQVROLGDWHG HQWLWALHV
,QYHVWPHQW LQFRPH 2 2
7JRWDO RWKHU H[SHQVH
(DUQLQJV ORVV EHIRUH LQFRPH WD[HV

,QFRPH WD[ SURYLVLRQ EHQHILW N
1HW HDUQLQJV ORVV

%DVLF HDUQLQJV SHU VKDUH

$YHUDJH VKDUHV RXWVWDQGLQJ2%DVLF 1RWH
'LOXWHG HDUQLQJV SHU VKDUH
$YHUDJH VKDUHV RXWVWDQGLQJ2'LOXWHG 1RWH

6HH IRWHV WR 8QDXGLWHG 3UR )RUPD &RQGHQVHG &RPELQHG )LQDQFLI
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2GHRQ 3;0)&RUPD
$0& 2GHRQ 3R )RUPD IRU WKH 2GHRQ
+LVWRULFBDVWRULBGBGMXVWPHQWYV $FTXLVLWLRQ
1RWH 1RWH
5HYHQXHV 2
&RVW RI RSHUDWLRQV 2
5HQW o
o)
2
*HQHUDO DQG DGPLQLVWUDWLYH
OHUHWFTXLVLWLRQ DQG WUDQVDFWLRQ FRVWYV 2 M
2 M
2WKHU 2
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ 2
,PSDLUPHQW RI ORQJ OLYHG DVVHWYV 2 2 2
2SHUDWLQJ FRVWY DQG H[SHQVHV
2SHUDWLQJ LQFRPH
2WKHU H[SHQVH LQFRPH o)
,QWHUHVW H[SHQVH L
L
L

(TXLW\ LQ HDUQLQJV ORVV RI QRQ FRQVROLGDWHG HQWLWALHV
,QYHVWPHQW LQFRPH 2 2
7JRWDO RWKHU H[SHQVH
(DUQLQJV ORVV EHIRUH LQFRPH WD[HV

,QFRPH WD[ SURYLVLRQ EHQHILW N
1HW HDUQLQJV ORVV

%DVLF HDUQLQJV SHU VKDUH

$YHUDJH VKDUHYV RXWVWDQGLQJ2%DVLF 1RWH
'LOXWHG HDUQLQJV SHU VKDUH
$YHUDJH VKDUHV RXWVWDQGLQJ2'LOXWHG 1RWH

6HH IRWHV WR 8QDXGLWHG 3UR )RUPD &RQGHQVHG &RPELQHG )LQDQFLI




'"HVFULSWLRQ Rl WKH WUDRMVREP®RDWRIIYWIQGELERVLY RI SU
2GHRQ $FTXLVLWLRQ

,Q -X0O\ ZH DQQRXR P& MPKDRH DOO RI WKH LVVXHG DQG WR EH LVVXHG VKDUH FDSLWDO RI
$FTXLVLWLRQ 8QGHU WKH RULJLQDO WHUPV RI WKH 2GHRQ $FTXLVLWLRQ 2GHRQ VKDUHKROGHS®YV
&RPPRQ 6WRFN ZLWK D YDOXH RI .. 7KH 2GHRQ $FTXLVLWLRQ LV HTXDO WR D WR'
LVVXHG DQG WR EH LVVXHG FDSLWDO DVVXPLQJ WKH WUDQVDFWLRQ FORVHG RQ -XQH DQG D

ZLOO EH SDLG LQ FDVK WR 2GHRQ VKDUHKROGHUV DQG QHZ VKDUHKDMH O JBHH HGVWR
UHJLVWUDWLRQ VWDWHPHQW WR DOORZ 2GHRQ VKDUHKROGHUV WR UHVHOO WKHLU VKDUHYV DW VSt
WUDQVDFWLRQ YDOXH RI .. DVVXPHV D FORVLQJ GDWH RI '"HFHPEHU DQG LQFOXGHYV L(
'"HFHPEHU RI DSSUR[LPDWHO\ ..

2GHRQ RSHUDWHYV WKHDWUHV DQG BEDHBQ¥XMVOV UER X @RWW N ¥D @. D QUAH OHDWRAD QW DDKH &R
$FTXLVLWLRQ LQ WKH IRXUWK TXDUWHU RI VXEMHFW WR VDWLVIDFWLRQ RI FORVLQJ FRQGLWLR

7KH XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG EDODQFH VKHHW DV RI -XQH ZDV SUHE
GDWD DV RI -XQH IRU HDFK RI WKH &RPSDQ\ DQG 2GHRQ DV DGMXVWHG WR FRPSO\ ZLWK *$$¢
FRQVXPPDWHG RQ WKDW GDWH ,Q DGGLWLRQ WR FHUWDLQ *$$3 DGMXVWPHQWY FHUWDLQ EDODQF
&RPSDQ\ V EDODQFH VKHHW SUHVHQWDWLRQ 5HIHU WR 1RWH IRUD GLVFXVVLRQ RI WKHVH *$$3 D

7KH XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG VWDWHPHQW RI RSHUDWLRQV IRU WKH \HDU
WKH UHVXOWYV RI RSHUDWLRQV RI WKH &RPSDQ\ DQG 2GHRQ DV DGMXVWHG WR FRPSO\ ZLWK *$$3
-DQXDU\ ,Q DGGLWLRQ WR FHUWDLQ *$$3 DGMXVWPHQWY FHUWDLQ VWDWHPHQWY RI RSHUDW
RSHUDWLRQV SUHVHQWDWLRQ 5HIHU WR 1RWH IRU D GLVFXVVLRQ RI WKHVH *$$3 DQG UHFODVVLI

7KH KLVWRULFDO FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ KDV EHHQ DGMXVWHG LQ WKIHPWFRI
IRUPD HYHQWY WKDW DUH L GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQV LL IDFWXDOO\ \
RSHUDWLRQV H[SHFWHG WR KDYH D FRQWLQXLQJ LPSDFW RQ WKH FRQVROLGDWHG UHVXOWYV

7KH DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ EDVHG RQ $6& POWVEK\H WKHBMVBUHPHIOX H $F6R0Q FH S WDL
$6& DV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OL
H[LW SULFH FRQFHSW IRU WKH YDDXDMWRID BWDRLBEB QMW RUH DVEFX®HW\WR EH EX\HUV RU VHOQBIUY
YDOXH PHDVXUHPHQW IRU DQ DVVHW DVVXPHV WKH KLIKHVW DQG EHVW XVH E\ WKHVH PDUNHW SDL
XVHG RU VROG DQG RU WR YDOXH DVVHWYV DW D IDLU YDOXH PHDVXUHPHQW WKDW GR QRW UHIOHFYV
LW LV




SRVVLEOH WKH DSSOLFDWLRQ RI UHDHNMRIDE O \WPGIP IHRQW RRXVOX®@ WHYHORSDGAULDQJH RI DOWHUQDWL

$6& UHTXLUHV DPRQJ RWKHU WKLQJYV WKDW DVVHWY DFTXLUHG DQG OLDELOLWLHYV DVVXPHG
GDWH RI WKLV ILOLQJ WKH DFFRPSDQ\LQJ XQDXGLWHG SUR IRUPD SXUFKDVH SULFH DOORFDWLRQ L

DQG DV DGGLWLRQDO DQDO\VHYV DUH SHUIRUPHG 7KH &R@BWQ\QDINQQ REVO HWRE HRDFSUL MM OH G Q B LIW QY
YDOXH KDV EHHQ XVHG LQ WKH SUHOLPLQDU\ SXUFKDVH SULFH DOORFDWLRQ DQG LQ WKH XQDXGLW

2GHRQ %DODQFH 6KHHW

2GHRQ V FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG IRU WKH SXI
DFFRXQWLQJ DQG GLVFORVXUH UHTXLUHPHQWYV RI )56 7KH )LQDQFLDO 5H SRIBW VQLIQ6 AMHIUQ/GIDLUG U+
7KH IROORZLQJ VFKHGXOH VXPPDUL]JHV WKH QHFHVVDU\ PDWHULDO DGMXVWPHQWY WR FRQIRUP 2G|
WKRXVDQGY DQG DFFRXQWLQJ SROLFLHVY DQG FODVVLILFDWLRQ RI FHUWDLQ LWHPV SUHVHQWHG E
&RPSDQ\ IRU LWV DFFRXQWLQJ SROLFLHY DQG FODVVLILFDWLRQ XQGHU *$$3 LQ WKRXVDQGYV

2GHRQ V EDODQFH VKHHW KDV EHHQ WUDQ¥ GDWRG AMWWR W H SRPVBIBD QR VAHSRUWE'QJ FXUWKRK




%$/$1&( 6+((7

$6 2) -81(
/RFDO BRBU*%3 86"
2GHRQ
3R )RUPD
5HFODVVLIL2GGRQ 2GHRQ 2GHRQ
$PRXQWV8 6 *$$3 +LVWRULFDOWRULFDO
SHVHQWHGMXVWPHQWYVYS 6 *$$3 8 6 *$$3
$VVHWV
&DVK DQG HTXLYDOHQWYV 2
&XUUHQW DVVHWYV 2
3UR S HYMW
,QWDQJLEOH DVVHWV QHW 2
*RRGZLOO

rmre - rrCCC 0o
"0 06O =z=zo0oZ I~

2WKHU ORQJ WHUP DVVHWYV

7RWDO DVVHWYV
/ILDELOLWLHYVY DQG 6WRFNKROGHUV 'HILFLW
&XUUHQW OLDELOLWLHYV L

&XUUHQW ODWXULWLHYV
&RUSRUDWH %RUURZLQJV DQG &DSLWDO DQG )LQDQFLQJ /HDVH 2EOLJDWLRQVL |
&RUSRUDWH ERUURZLQJV
6HQLRU 6HFXUHG 1RWH *%3 GXH
JORDWLQJ 5DWH 6HQLRU 6HFXUHG 1RWH (85 GXH
6KDUHKROGHU /RDQV GXH 2
&DSLWDO DQG ILQDQFLQJ OHDVH REOLJDWLRQV

2WKHU ORQJ WHUP OLDELOLWLHV

r-rrr- - rCeo-
o rr MM moz —

7TRWDO OLDELOLWLHV

6WRFNKROGHUV 'HILFLW

f o et el et el et Y sl st e sl O sl B ol B el B sl i
O0TITr~<MrII“OO0emmMmMmM—=—"000XZXAX

7RWDO OLDELOLWLHY DQG 6WRFNKROGHUV 'HILFLW

6HH 1IRWHV WR 8QDXGLWHG 3UR J)RUPD &RQGHQVHG &RPELQHG )LQDQFLI




7KH DGMXVWPHQWY SUHVHQWHG DERYH WR 2GHRQ V EDODQFH VKHHW UHODWHG WR

D 8QGHU 8 . *$$3 2GHRQ PDLQWDLQV D OLDELOLW\ IRU OHDVHG SURSHUWLHB QWDRBIOOI(
UHFRUGHG IRU ORVVHVY UHODWHG WR FRQWUDFWXDO OHDVH REOLJDWLRQV XQWLO WKH FHDVH
SURSHUWLHY SUHYLRXVO\ IRUHFDVW WR JHQHUDWH FDVK ORVVHV 7KH &RPSDQ\ KDV PDGH WKF
IROORZLQJ *$$3

_X$|\4/ RI
5HPRYH RQHURXV OHDVH OLDELOLW\
5HGXFH JRRGZLOO
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW SULRU WR -DQXDU\
5HFRUG LQFUHDVH WR DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH

E 8QGHU BR[HB$BQFUHDVHY LQ UHQWDO SD\PHQWV WKDW DUH PHDQW WR DSSUR[LPDWH
H[SHQVH EXW ZRXOG EH LDRKIDXBRRC DX &LV *BB&H WKH IROORZLQJ DGMXVWPHQW WR LQFOXGH W
OHDVHV DV IROORZV

-X$|\4IR|
5HFRUG OLDELOLW\ IRU GHIHUUHG UHQW H[SHQVH
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW SULRU WR -DQXDU\

F 2GHRQ RFFDVLRQDOO\ UHFHLYHV SUHPLXP SD\PHQWYV IURP ODQGORUGV WKDW SURYL
+LVWRULFDOO\ 2GHRQ KDV UHFRJQL]HG VXFK SD\RKGW 8 D\® MWW EZBRX RG S B PHIDD 08 QE3-H BRG S B ¢
ODQGORUG DQG ZRXOG EH GHIHUUHG RYHU WKH SHULRG IURP UHFHLSW RI WKH SD\PHQW RYHU
DGMXVWPHQWY WR GHIHU WKH DPRXQWY UHFHLYHG IURP ODQGORUGYV IRU RSHUDWLQJ OHDVHV

-X$|\-1 RI
5HFRUG ORQJ WHUP SRUWLRQ RI OLDELOLW\ IRU ODQGORUG EHQHILWYV
5HFRUG VKRUW WHUP SRUWLRQ RI OLDELOLW\
5HFRUG LOQOFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW SULRU WR -DQXDU\

G *RRGZLOO LV DPRUWL]HG XQGHU 8 . *BODNERAWLRQRHYSHRRNHWW LDHE KRSHWDGEBHG DV
8 . *$$37KH &RPSDQ\ KDV PDGH WKH IROORZLQJ DGMXVWPHQW WR UHLQVWDWH JRRGZLOO IRU I
WUDQVDFWLRQ H[SHQVHV DV IROORZV

$V RI
-XQH
5HLQVWDWH JRRGZLOO

5HFRUG GHFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\
5HFRUG LQFUHDVH WR DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
5HFRUG GHFUHDVH WR DFFXPXODWHG GHILFLW SULRU WR -DQXDU\




H 8QGHU 8 . *$$3JHNSIDHIEPH@MG FKWHY LRXV O\ KIEG HH UHE8E VWY PISQOMWRHHRWGHG LQ SULRU
UHYHUVHG LQ IXWXUH SHULRGVY 7KH &RPSDQ\ KDV PDGH WKH IROORZLQJ D8W>XDW/GEPWQ W\H YUH DDR
WKHVH ORQJ OLYHG DVWDH/WRXQRBAHW 8 . *$$3

$V RI
—-XQH
3UR S HQRAW
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW SULRU WR -DQXDU\

| 5HIOHFWV WKH DGMXVWPHQW WR DFFRXQW IRU FHUWDLQ EXLOG WR VXLW DQG FDSLV
OHVVHH LV LQYROYHG LQ WKH FRQVWUXFWLRQ RI WKH OHDVHG DVVHWV 2GHRQ KDG VLJQLILFD
FROQVWUXFWLRQ DFWLYWWHHWD®B DARFRQUGIIRH@WY IDLOHG WKH WDIOHV B QCCH DYDYV HZEHRJAHN WAUHHVDWY H
UHVXOWYV LQ WKH UHFRJQLWLRQ RI WKH OHDVHG DVVHWY DW WKHLU QHW ERRN YDOXH D UHOD
EXVLQHVV FRPELQDWLRQV 7KH &RPSDQ\ KDV PDGH WKH IROORZLQJ DGMXVWPHQWY UHODWHG V

_X$|\:RI
5HFRUG EXLOG WR VXLW DQG FDSLWDO OHDVH DVVHWYV
5HFRUG VKRUW WHUP FDSLWDO DQG ILQDQFH OHDVH REOLJDWLRQ
5HFRUG ORQJ WHUP FDSLWDO DQG ILQDQFH OHDVH REOLJDWLRQ
$GMXVW *RRGZLOO
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW SULRU WR -DQXDU\

J 5HSUHVHQWY DGMXVWPHQWYV IRU VKDUH EDVHG FRPSHQVDWLRQ H[SSHQWHDIHQOUVWRQW
FRQVXPPDWLRQ RI WKH 2GHRQ $FTXLVLWLRQ 8QGHU *$$3 UHFRJQLWLRQ RI VKDUH EDVHG FRPS
XQWLO WKH WUDQVDFWLRQ LV FRQVXPPDWHG

$V RI
-XQH
5HPRYH OLDELOLW\ IRU /
5HFRUG GHFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\

K )JROORZLQJ SHQVLRQ DFFRWEWNL@HW SERYDRIGEHVYVHW VH$BVRFLDWHG ZLWK DQ RYHUIX
EDODQFH VKHHAMFKRZHYWHLRQ DVVHWY DUHKH ER PGS DIGI\GKOYGRHOGH$BKH IROORZLQJ DGMXVWPHQW
*$$3

-X$|\-1R|
5HFRUG QHW SHQVLRQ DVVHW
5HFRUG GHFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW SULRU WR -DQXDU\
5HFRUG LQFUHDVH WR DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH




L 8QGHU *$$3 DQG IROORZLQJ WKH YDULDEOH LOWHUHVW FRQVROLGDWLRQ PRGHO FH
FRQVROLGDWLRQ XQGEHG@BLWIR®3 XQGHU *$$3 JDLQV IURP VDOH OHDVHEDFN WUDQVDFWLRQV DI
DGMXVWPHQWY UHSUHVHQW WKH LPSDFW Rl FRQVROLGDWLQJ WKH YDULDEOH LQWHUHVW HQWL
JDLQV IURP KLVWRULF VDOH OHDVHEDFN WUDQVDFWLRQV UHODWHG WR WKH 3URS&RV XQGHU *:

-X$|\—1 R
5HFRUG 3URS&R FXUUHQW OLDELOLWLHYV
5HFRUG 3URS&R GHIHUUHG JDLQ
5HFRUG 3URS&R GHFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\
5HFRUG 3URS&R LQFUHDVH WR DFFXPXODWHG GHILFLW SULRU WR -DQXDU\

M 8QGHWGBHQWBSR DEOH LQWDQJLEOH DVVHWY DQG OLDELOLWLHY DUH QRW UHTXLUHG
ZLWK D EXVLQHVV FRPELQOMWQWQI!LDE®HULFWD QILEOH DVVHWY DQG OLDELOLWLHYV VXFK DV IDYF
VHSDUDWHO\ LGHQWLILHG DQG GHWHUPLQHG WR EH LQGHILQLWH OLYHG RU GHILQLWH OLYHG L
WUDGHQDPHYV IDYRUDEOH OHDVH DVVHWYV DQG XQIDYRUDEOH OHDVH OLDELOLWLHY XQGHU *$$:

$V RI
-XQH
5HFRUG IDYRUDEOH OHDVH DVVHW GHILQLWH OLYHG LQWDQJLEOH

5HFRUG WUDGHQDPH LQGHILQLWH OLYHG LQWDQJLEOH

5HFRUG DGMXVWPHQW WR *RRGZLOO

5HFRUG XQIDYRUDEOH OHDVH OLDELOLW\ GHILQLWH OLYHG LQWDQJLEOH
5HFRUG GHFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\
5HFRUG GHFUHDVH WR DFFXPXODWHG GHILFLW SULRU WR -DQXDU\

N 8QGHRQWWIXFWLRQ LQ SURJUHVYV IRU ORFDWLRQV UHFRUGHG DV ILQDQFLQJ OHDVHYV
REOLJDWLRQ

$V RI

-XQH
5HFRUG SURSHUW\
5HFRUG ILQDQFLQJ OHDVH REOLJDWLRQ

7OPLQJHWIHQFHY DULVLQJ KLVWRULFDOO\ LQ 2GHRQ GLG QRW UHVXOW LQ VLJQLILFDQW GH
MXULVGLFWLRQV GXH WERDWE & AHY DK B BWLOGHWAURIHREI WD[ DVVHWY LQFOXG LGS R B &/MXYMUFDHQVOM €
VLJQLILFDQW DGGLWLRQDO GHIHUUHG WD[ DVVHWY RU OLDELOLWLHY 2GHRQ KDV PDGH D *$$3
DVVHWYV LQ WKH 8. DQG ,UHODQG ZKHUH LWV WD[ EDVLY GHFOLQHY RU ZDVWHV RYHU WLPH $°




WKHVH WHUULWRULHY DQG UHFRUG DVVRFLDWHG LQFUHDVHY LQ WKH FDUU\LQJ YDOXH RI WKH

-X$|\—1 R
5HFRUG IL[HG DVVHWYV
5HFRUG JRRGZLOO
5HFRUG GHIHUUHG WD[ OLDELOLW\
5HFRUG LQFUHDVH WR DFFXPXODWHG GHILFLW VXEVHTXHQW WR -DQXDU\
5HFRUG GHFUHDVH WR DFFXPXODWHG GHILFLW SULRU WR -DQXDU\

6XPPDU\ RI 5SHFODVVLILFDWLRQ $GMXVWPHQWYV IRU 2GHRQ

7KH FODVVLILFDWLRQ RI FHUWDLQ LWHPV SUHVHQWHG E\ 2GHRQ XQGHU 8 . *$$3 KDV EHHQ PRGL
VKRZQ EMRRAZUHFODVVLILFDWLRQ DGMXVWPHQWY WR WKH %DODQFH 6KHHW DV RI -XQH UHODW
XQGHU 8 . *$$3 ZKLIRHKUKQ@WOQPPIGQJ DQG DIJJUHIJDWLRQ VWDQGDUGY WKDQ WKH &RPSDQ\ V SUHVHQV
VXFK DV JRRGZLOO DV LQWDQJLEOH DVVHWYV 7KH UHFODVVLILFDWLRQ DGMXVWPHQWY WR FRQIRUP
SUHVHQWDWLRQ KDYH DOVR EHHQ FRQGHQVHG WR FRQIRUP ZLWK WKH DPRXQWYV SUHVHQWHG LQ Wl
7KHUH KDYH EHHQ QR FKDQJHV LQ WRWDO VWRFNKROGHUV GHILFLW DV D UHVXOW RI WKHVH UHFOI




2GHRQ
6XPPDU\ RIIBURBPADVVLILFDWLRQ DGMXVWPHQW IRU 2GHRQ2%DODQFH VK
$V RI -XQH

8. *$3%3
SHFODVVLILFDWLRQ 3® )RUPD
2GHRQ $GMXVWPHQWYV WR 5HFODVVLILHG

+LVWRULFPRQIRUP WR $M8FODVVLISRA&XQW YV
SHVHQWDWLRIVHQWDWLRP®RXQWYV 3BHVHQWHG
LQ ... LQ .. LQ .. LQ ..

LQ WKRXVDQGV

$V RI -XQH

,QWDQJLEOH DVVHWYV 2
*RRGZLOO 2

7DQJLEOH DVVHWYV 2
3RSHUQHNW

,QYHVWPHQWYV LQ MRLQW YHQWXUHYV 2

2WKHU ORQJ WHUP DVVHWYV

'"HIHUUHH¥FKRDQUJ UHYROYLQJ FUHGLW IDFLOLW\
'HIHUUHG WD[ DVVHW

/IRQJ WHUP S5HFHLYDEOHV QHW

2WKHU /RQP BVVHWYV

6WRFNYV 2
2WKHU FXUUHQW DVVHWYV 2
'"HEWRUV GXH ZLWKLQ RQH \HDU 2

6KRUW WHUP 5HFHLYDEOHV QHW
2WKHU FXUUHQW DVVHWYV
&XWHBQW $VVHWYV

‘HEWRUV GXH DIWHU PRUH WKDQ RQH \HDU 2
&DVK DW EDQN DQG LQ KDQG 2
&DVK DQG (TXLYDOHQWYV

&UHGLWRUV DPRXQWYV IDOOLQJ GXH ZLWKLQ RQH \HDU 2

6KRUW WHUP $FFRXQWYV SD\DEOH

6KRUW WHUP $FFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHYV

‘"HIHUUHG UHYHQXHV DQG LQFRPH

&XWHOW OLDELOLWLHV

&XWHOW PDWXULWLHV RZLRKRWSRQ G WD FIRWDO DQG ILQDQFLQJ
OHDVH REOLJDWLRQV

&UHGLWRUV DPRXQWYVY IDOOLQJ GXH DIWHU PRUH WKDQ RQH \HDU 2
6HQLRU MG FDRWH *%3 GXH

YORDWLQJ 5DWHHEHQRWH 68iF G H

6KMKROGHU /RDQV GXH
&DSLWDO DQG ILQDQFLQJ OHDVH REOLJDWLRQV
2WKHU ORQJ WHUP OLDELOLWLHYV

'HIHUUHG WD[ OLDELOLW\ 2
BURYLVLRQV 2
SHQVLRQV DQG VLPLODU REOLJDWLRQV 2
2WKHU ORQJ WHUP OLDELOLWLHV

FDOOHG XS VKDUH FDSLWDO &

2WKHU UHVHUYHV 2

$GGLWLRQDO 3DLG ,Q &DSLWDO

URILW DQG ORVV DFFRXQW

$FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH
6WRFNKROGHUV 'HILFLW




2GHRQ V 6WDWHPHQWY RI 2SHUDWLRQV

2GHRQ V FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG IRU WKH SXI

7KH IROORZLQJ VFKHGXOH VXPPDUL]J]HV WKH QHFHVVDU\ PDWHULDO DGMXVWPHQWYVY WR WKH 2GH
WKH VL[ PRQWKY HQGHG -XQH DQG WKH VL[ PRQWKYVY HQGHG -XQH WR FRQIRUP @R O HERU
WKRXVDQGY DQG WKH DFFRXQWLQJ SROLFLHVY DQG FODVVLILFDWLRQ RI FHUWDLQ LWHPV SUHVHQV
-XQH KDYH EHHQ PRGLILHG LQ RUGHU WR DOLJQ ZLWK WKH SUHVHQWDWLRQ XVHG E\ WKH &RF
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/RFDO BRBU*%3 86’
2GHR® 3BUPD  2GHRQ 2GHRQ 2GHRQ
SHFODVVLILHG $BRXQHH\3 +LVWRULFBOVWRULFDO
SBWVHQWHG $GMXVWPHQWYV 86 *$$3 8 6 *$$3
S5HYHQXHV 2
&RVW RI RSHUDWLRQV 2
5HQW LL D
LL E
LL F
LL |
LL M
*HQHUDO DQG DGPLQLVWUDWLYH
OHUHWFTXLVLWLRQ DQG WUDQVDFWLRQ FRVWYV 2
2WKHU LL J
LL K
LL L
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ LL G
LL H
LL |
LL M
LL N
,PSDLUPHQW RI ORQJ OLYHG DVVHWV LL H
2SHUDWLQJ FRVWYV DQG H[SHQVHV
2SHUDWLQJ LQFRPH
2WKHU H[SHQVH LQFRPH LL L
LL K
,QWHUHVW H[SHQVH LL |
LL D
2 LL K

(TXLW\ LQ HDUQLQJV RI QRQ FRQVROLGDWHG HQWLWLHV
,QYHVWPHQW LQFRPH 2 2

7JRWDO RWKHU H[SHQVH
(DUQLQJV EHIRUH LQFRPH WD[HV

,QFRPH WD[ SURYLVLRQ LL N
1HW ORVYV

6HH IRWHV WR 8QDXGLWHG 3UR )RUPD &RQGHQVHG &RPELQHG )LQDQFLI
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/RFDO BRBUV*%3 86"
2GHR® 3BUPD _ 2GHRQ 2GHRO 2GHRQ
5HFODVVLILHG $BRXQ%S3 +LVWRULFBDVWRULFDO
SHVHQWHG $GMXVWPHQWY 86 *$$3 8 6 *$$3
5HYHQXHV 2
&RVW RI RSHUDWLRQV 2
5HQW LL D
LL E
LL F
LL |
LL M
*HQHUDO DQG DGPLQLVWUDWLYH
OHUHWFTXLVLWLRQ DQG WUDQVDFWLRQ FRVWV 2
2WKHU LL J
LL K
2 LL L
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ LL G
LL H
LL |
LL M
LL N
,PSDLUPHQW RI ORQJ OLYHG DVVHWYV 2 LL H
2SHUDWLQJ FRVWV DQG H[SHQVHV
2SHUDWLQJ LQFRPH
2WKHU H[SHQVH LQFRPH LL L
LL K
,QWHUHVW H[SHQVH LL |
LL D
2 LL K
(TXLW\ LQ ORVV RI QRQ FRQVROLGDWHG HQWLWLHV 2
,QYHVWPHQW LQFRPH 2 2 2 2
7RWDO RWKHU H[SHQVH
(DUQLQJV ORVV EHIRUH LQFRPH WD[HV
,QFRPH WD[ SURYLVLRQ LL N

1HW ORVV

6HH IRWHV WR 8QDXGLWHG 3UR )RUPD &RQGHQVHG &RPELQHG )LQDQFLI
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/RFDO BRBU*%3 86’
2GHR® 3BUPD  2GHRQ 2GHRQ 2GHRQ
5HFODVVLILHG $BRXQ%6\8 +LVWRULFBIO/WRULFDO
SHVHQWHG $GMXVWPHQWYV 8 6 *$$3 8 6 *$$3
S5HYHQXHV 2
&RVW RI RSHUDWLRQV 2
5HQW LL D
LL E
LL F
LL 1
LL M
*HQHUDO DQG DGPLQLVWUDWLYH
OHUHWFTXLVLWLRQ DQG WUDQVDFWLRQ FRVWYV 2
2WKHU 2 LL J
LL K
LL L
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ LL G
LL H
LL |
LL M
LL N
,PSDLUPHQW RI ORQJ OLYHG DVVHWV 2 2 LL H 2 2
2SHUDWLQJ FRVWYV DQG H[SHQVHV
2SHUDWLQJ LQFRPH
2WKHU H[SHQVH LQFRPH LL L
LL K
,QWHUHVW H[SHQVH LL |
LL D
2 LL K

(TXLW\ LQ ORVV Rl QRQ FRQVROLGDWHG HQWLWLHV

,QYHVWPHQW LQFRPH 2 2 2 2
7RWDO RWKHU H[SHQVH

(DUQLQJV ORVV EHIRUH LQFRPH WD[HV

,QFRPH WD[ SURYLVLRQ LL N

1HW ORVYV

6HH IRWHV WR 8QDXGLWHG 3UR )RUPD &RQGHQVHG &RPELQHG )LQDQFLI




2GHRQ V FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI RSHUDWLRQV IRU WKH \HDU HQGHG 'HF
DYHUDJH H[FKDQJH UDWH IRU WKH \HDU HQGHG 'HFHPEHU

2GHRQ V FRQGHQVHG FRQVROLGDWHG VWDWHPHQW Rl RSHUDWLRQV IRU WKH VL[ PRQWKY HQGC
DYHUDJH H[FKDQJH UDWH IRU WKH VL[ PRQWKY HQGHG -XQH

2GHRQ V FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI RSHUDWLRQV IRU WKH VL[ PRQWKYV HQC
DYHUDJH H[FKDQJH UDWH IRU WKH VL[ PRQWKY HQGHG -XQH

LL S5HIOHFWV WKH IROORZLQJ *$$3 DGMXVWPHQWY LQ WKRXVDQGV

D 8QGHU BGHR®$BDLQWDLQV D OLDELOLW\ IRU OHDVHG SURSHUWLHV VWLOO DQ DELHD MWK
UHFRUGHG IRU ORVVHVY UHODWHG WR FRQWUDFWXDO OHDVH REOLJDWLRQV XQWLO WKH FHDVH
SURSHUWLHYV SUHYLRXVO\ IRUHFDVW WR JHQHUDWH FDVK ORVVHV 7KH &RPSDQ\ KDV PDGH WKF
DQG WR UHPRYH UHODWHG DFFUHWLRQ RI LQWHUHVW RQ WKH OLDELOLW\ DV IROORZV

<HDU (QGHG6L[ ORQWKV6EL] ORQWKYV
"HFHPEHU (QGHG (QGHG
-XQH -XQH
5HPRYH EHQHILW RI RQHURXY OHDVH SURYLVLRQ UHOHDVHG...
5HPRYH LQWHUHVW H[SHQVH IRU RQHURXVY OHDVHV

E 8QGHU I [HB$BQFUHDVHY LQ UHQWDO SD\PHQWYV WKDW DUH PHDQW WR DSSUR[LPDWH

H[SHQVH EXW ZRXOG EH LOKIDXRRSD@AHW *BHBEH WKH IROORZLQJ DGMXVWPHQW WR LQFOXGH W
IROORZV

<HDU (QGHG6L[ ORQWKVEL] ORQWKYV
"HFHPEHU (QGHG (QGHG
-XQH -XQH
5HFRUG GHIHUUHG UHQW H[SHQVH QHW RI.DPRUWL]DWLRQ RI. WKH GHIHUUHG DPRXQ

F 2GHRQ RFFDVLRQDOO\ UHFHLYHV SUHPLXP SD\PHQWYV IURP ODQGORUGYV WKDW SURYL
+LVWRULFDOO\ 2GHRQ KDV UHFRJQL]HG VXFK SD\RNGW S D\® MKMW EZBRY RG S B PHIDD 08 QE3-H BRG S B ¢
ODQGORUG DQG ZRXOG EH UHFRJQL]HG RQ D VWUDLJKW OLQH EDVLV RYHU WKH SHULRG IURP U
WKH IROORZLQJ DGMXVWPHQW WR UHPRYH WKH EHQHILWY UHFHLYHG IURP ODQGORUGV IRU RS}
WHUPV Rl WKH OHDVHV DV IROORZV

<HDU (QGHG6L[ ORQWKVBL] ORQWKYV
"HFHPEHU (QGHG (QGHG
-XQH -XQH
5HPRYH OHDVH LQFHQWLYH EHQHILWY DQG UHSODFH WKDW DPRXQW ZLWK DPRUWL]D
Rl GHIHUUHG DPRXQWYV . .




G *RRGZLOO LV DPRUWL]JHG XQGHU 8 . *3K¥B ERWSIDQD RIVDPREGWNW WKIE DRIDORZ FQI3DGCM XV
JRRGZLOO DPRUWL]DWLRQ XQGHU 8 . *$$3 DV IROORZV

<HDU (QGHG6L
"HFHPEHU (

[ ORQWKV6EL[ ORQWKYV
QGHG (QGHG
-XQH -XQH

5HPRYH DPRUWL]DWLRQ RI JRRGZLOO

H 8QGHU 8 . *$$3JHNSDHIERPH@MGFXKWHY LRXV O\ XI@G HYH %8B UV PISOMWERHEHHRRMGHG LQ SULRU
UHYHUVHG LQ IXWXUH SHULRGYV 'XULQJ WKH VL[ PRQWKY HQGHG -XQH DQEHV 7RG HRE@ SIL
PDGH WKH IROORZLQJ DGMXVWPHQWY WR UHYHUVH WKHBHWHDQ GWWWRVHRMRB WV R | GHISHYH. RXDAMD L RIH RI
8. *$$3 DV IROORZV

<HDU (QGHG6L[ ORQWKVEL] ORQWKYV
"HFHPEHU (QGHG (QGHG
-XQH -XQH
5HPRYH UHYHUVDO RI SUHYLRXV LPSDLUPHQWYV 2 2
5HPRYH GHSUHFLDWLRQ H[SHQVH

| 5HIOHFWV WKH DGMXVWPHQW WR LQWHUHVW H[SHQVH GHSUHFLDWLRQ H[SHQVH DQG
DV ILQDQFLQJ WUDQVDFWLRQV XQGHU *$%$3 DV D UHVXOW Rl WKH LQYROYHPHQW RI 2GHRQ GXUlI
XSRQ FRPSOHWLRQ RI FRQVWUXFWLRQ DFWLYLWLHYVY 7KHVH OHDVHV ZHUH DFFRXQWHG IRU DV |

<HDU (QGHG6L[ ORQWKVEL] ORQWKYV
"HFHPEHU (QGHG (QGHG
-XQH -XQH
5HFRUG LQWHUHVW H[SHQVH IRU EXLOG WR.VXLW DQG FDSLWDO OHDVHV
5HFRUG GHSUHFLDWLRQ H[SHQVH

5HPRYH UHQW H[SHQVH IRU RSHUDWLQJ OHDVHV

J B5HSUHVHQWYVY VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH UHDBWHGKIR 28 HR@ W LGHGIORA
WKH 26HRQVLWLRQ 8QGHU *$$3 UHFRJQLWLRQ RI VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH WKD'
WUDQVDFWLRQ LV FRQVXPPDWHG

<HDU (QGHG 6L[ ORQWKV6EL] ORQWKYV
"HFHPEHU (QGHG (QGHG
-XQH -XQH
5HPRYH 6 R@GLRIBHQVH 2

K 8QGHU BFWX#BLDO ORVVHV RU JDLQV DUH UHFRJQL]JHG LPPHGLDWHO\ WKURXJK RWKH
DUH UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DQG DPRUWL] HG WKURXJK WKH LQFRPH V
DSSURDFK ZKLFK DOORZV WKH &RPSDQ\ WR GHIHU DPRUWL]DWLRQ RI DFWXDULDO ORVVHV RU !




WKH JUHDWHU RI RI WKH IDLU YDOXH RI WKH SHQVLRQ SODQ DVVHWYV RU WKH SURMHFWHG E!

<HDU (QGHG6L[ ORQWKV6L[ ORQWKYV

"HFHPEHU (QGHG (QGHG
-XQH -XQH
5HFRUGY UHFODVVLILFDWLRQ RI SHQVLRQ SODQ LQWHUHVW LQFRPH IURP 2WKHU

H[SHQVH
5HFRUGY UHFODVVLILFDWLRQ RI SHQVLRQ SODQ LQWHUHVW LQFRPH DQG DPRUWL]DW
RI DFWXDULDO JDLQ

L 8QGHMUL QAY¥$BURP VDOH OHDVHEDFN WUDQVDFWLRQV DUH W\SLFDOO\ GHIHUUHG RYHU W
DPRUWL]LQJ WKH GHIHUUHG JDLQV IURP KLVWRULF VDOH OHDW HAHODBNDW UHOQL\PD QW WR@\V WHKGI DIWRH/

<HDU (QGHG6L[ ORQWKV6EL] ORQWKYV
"HFHPEHU (QGHG (QGHG
-XQH -XQH
5HFRUG DPRUWL]DWLRQ Rl GHIHUUHG VDOH.OHDVH EDFN JDLQ
5HFRUG UHOHDVH RI SURYLVLRQ 2

M 8QGHWGB8HQVWKBSR DEOH LQWDQJLEOH DVVHWY DQG OLDELOLWLHY DUH QRW UHTXLUHG
ZLWK D EXVLQHVV FRPELQOMWQWQI|LDE®HULFWD QILEOH DVVHWY DQG OLDELOLWLHV VXFK DV IDYF
GHWHUPLQHG WR EH LQGHILQLWH OLYHG RU GHILQLWH OLYHG LQWDQJLEOH DVVHWYV RU OLDELC
XQIDYRUDEOH OHDVH OLDELOLWLHV XQGHU *$$3

<HDU (QGHG6L[ ORQWKV6EL] ORQWKYV
"HFHPEHU (QGHG (QGHG
-XQH -XQH
5HFRUG DPRUWL]DWLRQ RI XQIDYRUDEOH OHDVH OLDELOLW\...
5HFRUG DPRUWL]DWLRQ RI IDYRUDEOH OHDVH DVVHW

N ,QFRPH DQG H[SHQVHV UHFRUGHG KLVWRHAWBO Q\QENR2ZGHRQ KKXUHVBGRWWIRQY |DNDD) W E
DVVHWYVY LQFOXGLQJ QHW RSHUDWLQJ ORVV FDUU\IRUZDUGY $V D UHVXOW *$$3 DGMXVWPHQWV
IRUHLJQ MXULVGLFWLRQV 2GHRQ KDV PDGH D *$$3 SROLF\ HOHFWLRQ QRW WR LQFOXGH DQ\ W
LWV WD[ EDVLVY GHFOLQHV RU ZDVWHV RYHU WLPH $V D UHVXOW WKH YDOXH RI WKH DVVHWYV
DGMXVWPHQW LV UHTXLUHG WR LQFUHDVH GHSUHFLDWLRQ DQG UHFRUG WKH UHODWHG WDJ[ FU

<HDU (QGHG6L[ ORQWKVEL] ORQWKYV
"HFHPEHU (QGHG (QGHG
-XQH -XQH

5HPRYH LQFRPH WD[ EHQHILW UHODWHG WR.DGMXVW.PHQW J..DERYH
5HFRUG GHSUHFLDWLRQ H[SHQVH IRU IL[HG DVVHWYV UHFRUGHG UHODWHG WR SROLF
HOHFWLRQ




6XPPDU\ RI 5SHFODVVLILFDWLRQ $GMXVWPHQWYV IRU 2GHRQ

7KH FODVVLILFDWLRQ RI FHUWDLQ LWHPVY SUHVHQWHG E\ 2GHRQ XQGHU 8 . *$%$3 KDV EHHQ PRGL
VKRZQ EMRRZUHFODVVLILFDWLRQ DGMXVWPHQWYVY WR WKH ,QFRPH 6WDWHPHQWYV IRU WKH \HDU HQG'
-XQH UHODWH WR WKH VWUXFWXUH RI WKH &RQVROLGDWHG ,QFRPH 6W D WHRRMHQQWQRRL DG HRIGI
VWDQGDUGY WKDQ WKH &RPSDQ\ V SUHVHQWDWLRQ IROORZLQJ LWV SRUKHLHMPOD/HU ILFBWILRE BIGH
2GHRQ V KLVWRULFDO ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQ WR WKH &RPSDQ\ V KLVWRULFDO Il
WKH SUR IRUPD FRQGHQVHG DQG FRPELQHG ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQV LQFOXGHG |
WKHVH UHFODVVLILFDWLRQV




2GHRQ
6XPPDU\ RIIBUPBQDVVLILFDWLRQ DGMXVWPHQW IRU 2GHRQ?,QFRPH 6WDW!
<HDU HQGHG 'HFHPEHU

8. *$$3
SHFODVVLILFDWLRQ 3R )RUPD
2GHRQ +LVWRBGADO/WPHQWY WR 5HFODVVLILHG
8. *$$3 FRQIRUP WR SU8 ODVVLIISH&RXQWV
3MVHQWDWLRWVHQWDWLFDQ>RXQWV SWVHQWHG
LQ . LQ . LQ . LQ ..

LQ WKRXVDQGV

PRQWKY HQGHG '"HFHPEHU

7XUQRYHU
$GPLVVLRQV
YRRG DQG EHYHUDJH
2WKHU WKHDWUH
SHYHQXHV
&RVW RI VDOHV
JLOP H[KLELWLRQ FRVWYV
JRRG DQG EHYHUDJH FRVWYV

'LVWULEXWLRQ FRVWV DGPLQLVWUDWLRQ H[SHQVHV DQG RWKHU RSHUDWLQJ LQFRPH
2SHUDWLQJ H[SHQVH
&RVW RI RSHUDWLRQYV
5HQW
*HQHUDO DQG DGPLQLVWUDWLYH

OHUJHDFTXLVLWLRQ DQG WUDQVDFWLRQ FRVWYV

2WKHU

'"HSWFLDWLRQ DQG DPRUWL]DWLRQ

,PSDLUPHQW RI ORQJ OLYHG DVVHWYV
2WKHU H[SHQVH LQFRPH

,QWHUHVW SD\DEQJHWQG VLPLODU FKDU
&RUSRUDWH ERUURZLQJV
&DSLWDO DQG ILQDQFLQJ OHDVH REOLJDWLRQV

,QWH/W H[SHQVH
*URXS V VKDUH Rl SURILW LQ MRLQW YHQWXUHYV
2WKHU LOWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH
(TXLW\ LQ HDUQLQJV RI QRQ FRQVROLGDWHG HQWLWLHV
,QYHVWPHQW LQFRPH 2
3URILW RQ GLVSRVDO RI SURSHUWLHYV

,QFRPH WDLBLRQ EHQHILW

1HW ORVYV 2




2GHRQ
6XPPDU\ RIIBURMPAQDVVLILFDWLRQ DGMXVWPHQW IRU 2GHRQ2,QFRPH 6WDW !
6L PROQWKYV HQGHG -XQH

8. *$$3
SHFODVVLILFDWLRQ 3R )RUPD
2GHRQ +LVWRBGADO/WPHQWY WR 5HFODVVLILHG
8. *$$3 FRQIRUP WR SU8F ODVVLIISH&RXQWV
3MVHQWDWLRWVHQWDWLFDQ>RXQWV SWVHQWHG
LQ . LQ . LQ . LQ ..

LQ WKRXVDQGV

PRQWKY HQGHG -XQH
7XUQRYHU
$GPLVVLRQV
YRRG DQG EHYHUDJH
2WKHU WKHDWUH
SHYHQXHV
&RVW RI VDOHV
JLOP H[KLELWLRQ FRVWYV
JRRG DQG EHYHUDJH FRVWYV

'LVWULEXWLRQ FRVWV DGPLQLVWUDWLRQ H[SHQVHV DQG RWKHU RSHUDWLQJ LQFRPH
2SHUDWLQJ H[SHQVH
&RVW RI RSHUDWLRQYV
5HQW
*HQHUDO DQG DGPLQLVWUDWLYH

OHUJHDFTXLVLWLRQ DQG WUDQVDFWLRQ FRVWYV

2WKHU

'"HSWFLDWLRQ DQG DPRUWL]DWLRQ

,PSDLUPHQW RI ORQJ OLYHG DVVHWYV
2WKHU H[SHQVH LQFRPH

,QWHUHVW SD\DEQJHWQG VLPLODU FKDU
&RUSRUDWH ERUURZLQJV
&DSLWDO DQG ILQDQFLQJ OHDVH REOLJDWLRQV

,QWH/W H[SHQVH

*URXS V VKDUH Rl SURILW LQ MRLQW YHQWXUHYV

2WKHU LOWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH
(TXLW\ LQ HDUQLQJV Rl QRQ FRQVROLGDWHG HQWLWLHYV
,QYHVWPHQW LQFRPH

3URILW ORVV RQ GLVSRVDO RI SURSHUWLHYV

,QFRPH WDLBLRQ EHQHILW

1HW ORVYV 2




2GHRQ
6XPPDU\ RIIBURMPAQDVVLILFDWLRQ DGMXVWPHQW IRU 2GHRQ2,QFRPH 6WDW!
6L PROQWKYV HQGHG -XQH

8. *$$3
SHFODVVLILFDWLRQ 3R )RUPD
2GHRQ +LVWRBGADO/WPHQWY WR 5HFODVVLILHG
8. *$$3 FRQIRUP WR SI8 ODVVLIISH&RXQWV
3LHVHQWDWLR3?.HIVHQWDWLFIH’RXQWV SWVHQWHG
LQ . LQ . LQ . LQ ..

LQ WKRXVDQGV

PRQWKV HQGHG -XQH
7XUQRYHU
$GPLVVLRQV
JRRG DQG EHYHUDJH
2WKHU WKHDWUH
SHYHQXHV
&RVW RI VDOHV
JLOP H[KLELWLRQ FRVWYV
JRRG DQG EHYHUDJH FRVWYV
'LVWULEXWLRQ FRVWV DGPLQLVWUDWLRQ H[SHQVHV DQG RWKHU RSHUDWLQJ LQFRPH
2SHUDWLQJ H[SHQVH
&RVW RI RSHUDWLRQYV
5HQW
*HQHUDO DQG DGPLQLVWUDWLYH

OHUJHDFTXLVLWLRQ DQG WUDQVDFWLRQ FRVWYV

2WKHU

'"HSWFLDWLRQ DQG DPRUWL]DWLRQ

,PSDLUPHQW RI ORQJ OLYHG DVVHWYV 2 2 2
2WKHU H[SHQVH LQFRPH

,QWHUHVW SD\DEQJHWQG VLPLODU FKDU
&RUSRUDWH ERUURZLQJV
&DSLWDO DQG ILQDQFLQJ OHDVH REOLJDWLRQV

,QVWH/W H[SHQVH
*URXS V VKDUH RI SURILW LQ MRLQW YHQWXUHYV
2WKHU LQWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH

(TXLW\ LQ HDUQLQJV RI QRQ FRQVROLGDWHG HQWLWLHV

,QYHVWPHQW LQFRPH

3URILW ORVV RQ GLVSRVDO RI SURSHUWLHYV

,OQFRPH WBLWBILRQ EHQHILW
1HW HDUQLQJV 2

3XWKDVH 3ULFH

2GHRQ
7KH WUDQVDFWLRQ UHSUHVHQWY D WRWDO YDOXH RI DSSUR[LPDWHO\ . IRU 2¢
GROODUV RQ -XQH $SSUR[LPDWHO\ RI WKLV HVWLPDWHG SXUFKDVH SULFH ZLOO EH SDLG |

LVVXDQFH WR WKHP RI VKDWHY RI WKH &RPSDQ\ V &0DVV




FRPPRQ VWRFN 7KH HVWLPDWHG WUDQVDFWLRQ YDOXH RI .. DVVXPHVY D FORVLQJ GDWH RI
6KRXOG WKH WUDQVDFWLRQ FORVF

DwW WKURXJK "HFHPEHU RI DSSUR[LPDWHO\ ...
ZRXOG EH DGMXVWHG GRZQZDUG E\ DSSUR[LPDWHO\ ... SHWHEBHRW LXYSZIA\UG E\ DSSUR[LPDWHO\
7KH SUHOLPLQDU\ HYWLPDWH RI FDVK FRQVHGWUW WH. RGQ HHR HFPM X G VW W/ LEFRHQ WLV DIS/3 H B LHP® WVHRON ...

(VWLPDWHG FDVK FRQVLGHUDWLRQ LV EDVHG RQ WKH SUHOLPLQDU\ HVWLPDWH RI WKH QXPEHU RI"
ZKDW WKH DFWXDO FDVK FRQVLGHUDWLRQ WUDQVIHUUHG ZLOO EH ZKHQ WKH DFTXLVLWLRQ FORVH®

$FTXLVLWLRQ &RQVLGHUDWLRQ

(VWLPDWHG QXPEHU RI &RPSDQ\ VKDUHV WR EH LVVXHG EDVHG RQ

SULRU WR -XQH
(VWLPDWHG 86' SULFH SDLG ZLWK VKDUHVY EDVHG RQ D FXUUHQF\ WUDQVODWLRQ UL

30XV
&DVK GLVWULEXWLRQ WR 2GHRQ VKDUHKROGHUYV

7RWDO SUHOLPLQDU\ HVWLPDWHG DFTXLVLWLRQ FRQVLGHUDWLRQ

GD\ DYHUDJH VI

7KH VHQVLWLYLW\ WDEOH EHORZ VKRZV D UDQJH RI VKDUHV LVVXHG EDVHG RQ K\SRWKHWLFDO &

$YHUDJH .. (VWLPDWHGVWLPDWHG
8QDXGLWHG LQ WKRXVDQGV H[FHSW IRU LQHDVH 6KDMU (VWLPDWHGXEKDVH 3XEKDVH
GHHRDVH SULFH_ 6KDBW &RQVLGHUDWRQLGHUDWLRQ

WKH HVWLRDSHG NKDU
$V SUHVHQWHG LQ WKH XQDXGLWHG SUR IRUPD FRPELQHG UHVMXOWYV

GHFUHDVH LQ WKH HVWLPDWHG VKDUH SUkEFH
GHFUHDVH LQ WKH HVWLPDWHG VKDUH SUEkEFH
LQFUHDVH LQ WKH HVWLPDWHG VKDUH SULFH
LQFUHDVH LQ WKH HVWLPDWHG VKDUH SULFH

7KH VHQVLWLYLW\ WDEOH EHORZ VKRZV D UDQJH RI HYWLPDWHG SXUFKDVH FRQVLGHUDWLRQ ED

(VWLPDWHG. (VWLPDWHGVWLPDWHG
8QDXGLWHG LQ WKRXVDQGV H[FHSW IRU LQADVH 7UDQVODWLRXQEKDVH 3XEKDVH
GHHRDVH SDWH &RQVLGHUDWRQLGHUDWLRQ

WKH WUDQVODWLRQ UDWHYV
$V SUHVHQWHG LQ WKH SUR IRUPD FRPELQHG UHVXOWYV

GHFUHDVH LQ WKH HVWLPDWHG WUDQVODWLRQ+*UDWH
GHFUHDVH LQ WKH HVWLPDWHG WUDQVODWLRQ*UDWH
LQFUHDVH LQ WKH HVWLPDWHG WUDQVODWLRQ UDWH
LQFUHDVH LQ WKH HVWLPDWHG WUDQVODWLRQ UDWH




8QGHU WKH DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ WKH WRWDO HVWLPDWHG SXUFKDVH SULF
RI FRPSOHWLRQ Rl WKH DFTXLVLWLRQ %DVHG XSRQ WKH HVWLPDWHG SXUFKDVH SULFH DQG WKH S
RQ 2GHRQ V ILQDO DQDO\VLV LV DV IROORZV LQ WKRXVDQGV

&DVK DQG FDVK HTXLYDOHQWYV
&XUUHQW DVVHWYV

3UR S HQKMW D
*RRGZLOO

,QWDQJLEOH DVVHWYV

7UDGHQDPH?2, QGHILQLWH OLYHG DVVHW D
JDYRUDEOH OHDVH?2'HILQLWH OLYHG DVVHW D

2WKHU DVVHWYV

7TRWDO DVVHWY DFTXLUHG
&XUUHQW OLDELOLWLHYV

6HQLRU 6HFXUHG 1RWH *%3 GXH

6HQLRU 6HFXUHG 1RWH (85 GXH

&DSLWDO OHDVH DQG ILQDQFLQJ OHDVH REOLJDWLRQV D
2WKHU OLDELOLWLHYV

1HW DVVHWYV DFTXLUHG

D 7KH &RPSDQ\ KDV QRW \HW GHWHUPHL\YHGOWDQ MEOXY RIUSHIRSIHUMO DQG ILQDQFL
FDUU\LQJ YDOXH KDV EHHQ XVHG LQ WKH SUHOLPLQDU\ SXUFKDVH SULFH DOORF
VWDWHPHQWYV

BRISRVHG $FTXLVLWLRQ )LQDQFLQJV

2GHROQ

,Q FROQOQHFWLRQ ZLWK WKH 2GHRQ $FTXLVLWLRQ WKH &RPSDQ\ DOQWLFLSDWHY LQFXUULQJ WK
1RWHVY GXH

DJJUHJDWH SULQFLSDO DPRXQW RI 6HQLRU 6XERUGLQDWHG 1RWHV GXH DQ

DJJUHJDWH SULQFLSDO DPRXQHWK®IYIHQB V¥R MG DROU WSKWIS \RDWQ R1 WKLV SUR IRUPD LQIRUPEL

IRU LQGHEWHGQHVYV LQFXUUHG DV SDUW RI WKH )LOQDQFLQJ $Q LQFUHDVH RU GHFUHDVH RI RI '

DSSUR[LPDWHO\ PLOOLRQ IRU WKH WZHOYH PRQWKY HQGHG 'HFHPEHU DQG DSSUR[LPDWH(

3R )RUPD $GMXVWPHQWYV

7KH DFFRPSDQ\LQJ XQDXGLWHG SUR IRUPD FRQGHQVHG FRPELQHG ILQDQFLDO VWDWHPHQWYV KD
IRU EDODQFH VKHHW SXUSRVHV DQG DV RI -DQXDU\ IRU VWDWHPHQW RI RSHUDWLRQV SXUSRYV

,Q FRQQHFWLRQ ZLWK WKH SURSRVHG &DUPLNH $FTXLVLWLRQ ZH H[SHFW WR GUDZ XSRQ DGG
ILQDQFLQJ DQG WKH SURFHHGV RI DVVHW VDOHV RU LQ WKH HYHQW WKRVH VRXUFHVY DUH QRW DYL
FRPSOHWHG SULRU WR WKH 2GHRQ $FTXLVLWLRQ D SRUWLRQ RI WKH SURFHHGV RI WKH ILQDQFLQJ
WR WKH &DUPLNH $FTXLVLWLRQ LQVWHDG LQ ZKLFK HYHQW ZH ZRXOG H[SHFW WKDW WKH




ILQDQFLQJ VRXUFHV ZKLFK ZRXOG KDYH EHHQ XVHG WR ILQDQFH WKH &DUPLNH $FTXLVLWLRQ ZRXO

D 5HSUHVHQWY WKH IROORZLQJ DQWLFLSDWHG VRXUFHV DQG XVHV RI IXQGV IRU WKH 2GHR

62858&(6 $1' 86(6 2'(21

6RXBYV RI )XQGV $PRXQW 8VHV RI )XQGV $PRXQW
BURFHHGV IURP LVVXDQFH RI PLOOLRID (RMDFMLRQ IHHVY DQG H[SHQVHV
1RWHYV
SURFHHGYV IURP LVVXDQFH RI PLOOLRQ *%3
6WHUOLQJ 1RWHYV
SURFHHGV IURP LVVXDQFH RI LQFUHPHQWDO WHUP ORDQV 2

6HQLRU 6HFXUHG 1RWH *%3 GXH

JORDWLQJ 5DWH 6HQLRU 6HFXUHG 1RWH (85 GXH
$0& HTXLW\ LVVXHG WR VHOOHU $FTXLVLWLRQ RI 2GHRQ

&RPSDQ\ &DVK

7UDQVDFWLRQ IHHV DQG H[SHQVHV DUH HVWLPDWHG DV IROORZV LQ WKRXVDQGV
'"HIHUUHIH¥KDUPLOOLRQ 'ROODU 1RWHYV
'"HIHUUHIGH¥KDUPLOOLRQ 6WHUOLQJ 1RWHYV
,QFUHPHQWDO WHUP ORDQV
7JUDQVDFWLRQ H[SHQVHV
7JUDQVDFWLRQ IHHV DQG H[SHQVHV DERYH

E 5HPRYH KLVWRULFDO 2GHRQ JRRGZLOO DQG UHSODFH ZLWK JRRGZLOO IURP SXUFKDVH SU

$PRXQW UHSUHVHQWY WUDQVDFWLROQQNBFWLRD HHHOUHOD\YHG WERMH ZVVXDQFH RI GHEW D
WHUP Rl WKH UHODWHG QRWHYV 2WKHU H[SHQVHV DUH QRQ UHFXUULQJ LQ QDWXUH DQG UHFRUGHG

G (OLPLQDWH 2GHRQ KLVWRULFDO HTXLW\ LQ FRQQHFWLRQ ZLWK SXUFKDVH DFFRXQWLQJ
$BMXVW GHEW EDODQFHYVY DVVXPHG LQ 2GHRQ $FTXLVLWLRQ WR IDLU YDOXH
| (OLPLQDWH VKDUHKROGHU ORDQV WKDW DUH H[WLQJXLVKHG DW FORVLQJ ZLWK WKH HVW

7XKH &RPSDQ\ KDV QRW \HW GHWHUWPHWHGQWDQ MEOQOXHN RIUSRIRSIHUMO DQG ILQDQFLQJ OHDVH RE(
LQ WKH SUHOLPLQDU\ SXUFKDVH SULFH DOORFDWLRQ DQG LQ WKH XQDXGLWHG SUR IRUPD FRQGHQ"




K ,Q FROQOQHFWLRQ ZLWK WKH DSSOLFDWLRQ RI SXUFKDVH DFFRXQWLQJ GHIHUUHG UHQW G

$SGMXVWPHQWY WR LQWHUHVW H[SHQVH DQG RWKHU H[SHQVH KDYH EHHQ PDGH WR UHIOHFW W
1RWH *%3 GXH DQG WKH )ORDWLQJ 5DWH 6HQLRU 6HFXUHG 1RWH GXH DV IROORZV VHH 1RWEF
RI' D FKDQJH LQ LQWHUHVW UDWHYV RQ LQWHUHVW H[SHQVH

6
<HDU (QGHG
"HFHPEHU

(OLPLQDWH KLVWRULFDO LQWHUHVW H[SHQVH IRU DPRXQWYV H[WLQJXLVKHG DERYH
&DVK LQWHUHVW RQ QHZ LQGHEWHGQHVV LQFXUUHG
$PRUWL]DWLRQ RHGHRE WHIGLRIGHEWHGQHVV LQFXUUHG

$BMXVWPHQW WR UHPRYH WKH QRQ UHFXUULQJ GLUHFW LQFUHPHQWDO FRVWYVY RI WKH 2GHRQ
2GHRQ

5HPRYH WKH &RPSDQ\ V FRVWYV 2
5HPRYH 2GHRQ V FRVWYV

$IEMXVWPHQW WR UHFRUG WD[ EHQHILW LQHF® LWB [LI)XBPWGW B\ UR@AH (RW WKIR & RPSBRVWWHRI V
WR LQGHEWHGQHVV LV YXHRGP B\ DAICH BN AYV UHFRUGHG KLVWRULFBBWM G\ LIG HRUH ZHY M QRIVW &/ILB WL
XQUHFRUGHG GHIHUUHG WD[ DVVHWYV LQFOXGLQJ QHW RSHUDWLQJ ORVV FDUU\IRUZDUGY $V D UHV
EHQHILW LQ WKHVH IRUHLJQ MXULVGLFWLRQV

6
<HDU (QGHG
"HFHPEHU

S5HFRUGIMVDY HQ 8 6 WD[ MXULVGLFWLRQV

$GMXVWPHQW WR LQFUHDVH UHQW IRU WKH HOLPLQDWLRQ RI GHIHUUHG UHQW GHIHUUHG JDL
LQ K DERYH

6
<HDU (QGHG
"HFHPEHU

5HPRYH GHIHUUHG UHQW FUHGLWYV
5HPRYH GHIHUUHG JDLQ FUHGLWYV
5HPRYH ODQGORUG DOORZDQFH FUHGLWYV
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